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1955 World Trade at New Highs; 
Big Gains for Industrial Areas 


World trade expanded 10 percent from 1954 to 1955, as 
exports of all countries outside the Soviet bloc reached $83 
billion—almost -six times U. S. commercial exports alone. 


Demand for imports mounted substantially last year in 
the major industrial countries, where production and income 
advanced strongly. Imports into Western Europe rose 15 per- 
cent, and those into the United States increased considerably, 


In response, the exports from areas that supply mainly 
primary products rose $2 billion, or more than 6 percent, to 
a total of $33.5 billion. Much of this expansion took place in 
shipments from countries supplying nonferrous metals, forest 
products, rubber, and petroleum—particularly Canada, Malaya, 
and Venezuela. Of the entire 7-percent increase in the imports 
of these regions, two-fifths stemmed from strong market ex- 
pansion in Canada, Australia, and New Zealand. 


Imports into Asian and African countries also increased 
by a large amount, concentrated mainly in Malaya and else- 
where in the sterling area. Latin American markets on the 
whole were relatively steady, with significant gains in Mexico 
and Argentina offset by a cut of one-third billion dollars in 
Brazil’s imports. 


Most of last year’s 13-percent gain in total exports from 
areas supplying principally manufactured goods, however, re- 
flected increases in shipments to industrial countries. One-half 
of the advance in exports from continental Western European 
countries, which mounted by $3 billion owing principally to 
healthy increases for West Germany, France, and Belgium- 
Luxembourg, rose in trade with other nations of the area. 
More than half of the increment in U. S. commercial exports 
was registered in shipments, mainly of raw materials, to 
Europe. Much of Japan’s sizable export gain was in ship- 
ments of textiles and a variety of other products to the United 
States. 


The greater part of the moderate increase in exports of 
United Kingdom goods on the other hand appeared in ship- 
ments to oversea countries that export mainly primary 
products. 


A more detailed article on the subject of World Trade in 
1955 will be published in Foreign Commerce Weekly, Sep- 
tember 3. 


ee 


Field Offices Give 


Quick Service 


Information on all phases of world 
trade—-ranging from comprehensive 
economic and business data to details 
on export and import regulations—jg 
quickly and directly available to 
businessmen in their own cities or }o- 
calities through the 32 Field Offices 
of the U. S. Department of Com. 
merce. 


Conveniently located in the busi. 
ness centers of the United States, the 
Field Offices are staffed with foreign 
trade specialists who keep constantly 
abreast of developments in the Unit- 
ed States and abroad. Aided by the 
current information and publications 
sent to them regularly from Wash- 
ington, they are well equipped to 
serve world traders in their commu- 
nities. 

Supplementing these Field Offices 
is a coast-to-coast network of some 
800 cooperative offices—local cham- 
bers of commerce and other business 
organizations—which have been fur- 
nished. with Department of Com- 
merce publications, reference mate- 
rial, and other information, for use 
by businessmen. 

The addresses of the Department’s 
Field Offices follow: 

Albuquerque, N. Mex., Room 321 Post 


Office Bidg. 
Atlanta 23, Ga., Peachtree and Seventh 
St. Bid 


&. 
Boston 9, Mass., 1416 U. S. Post Office and 
Courthouse ae 
Buffale 3, N. Si17 Ellicott St. 
Charleston 3. C., Area 2, Sergeant 
Jasper Blidg., West End Broad St. 
Cheyenne, Wyo., 307 Federal Office Bldg, 
Chicago 6, Ill., 226 W. Jackson Blvd. 
Cincinnati 2, Ohio, 442 U. S. Post Office 
and Courthouse. 
Cleveland 14, Ohio, 1100 Chester Ave. 
Dallas 22, Tex., 1114 Commerce St. 
Denver 2, Colo., 142 New Customhouse, 
Detroit 26, Mich., 438 Federal Bldg. 
Houston 2, Tex., 430 Lamar Ave. 
Jacksonville 1, Fla., 425 Federal Bldg. 
Kansas City 6, Mo., Federal Office Bldg. 
Los —— 15, Calif., 1031 S. Broadway. 
Memphis 3, Tenn. “9 213 Falls Bidg. 
Miami $2, Fla., 300 N.E. First Ave. 
Minneapolis 1, Minn., 319 Metropolitan 


m _ om 12, La., 333 St. Chartes Ave. 

New York 17, N. Y. + 110 45th Bt. 

Philadelphia 7, Pa., 1015 Chestnut St. 

Phoenix, Ariz., 137 N. Second Ave. 

Pittsburgh 22, Pa., 107 Sixth St. 

Portland 4, Oreg., 217 Old U. S. Court- 
house. 

Reno, Nev., 1479 Wells Ave. 

Richmond 19, Va., 1103 East Main St. 

St. Louis 1, Mo., 910 New Federal Bldg. 

-_— Lake City 1, Utah, 222 S.W. Temple 

San Francisco 11, Calif., Room 419 Cus- 
tomhouse. 


Savannah, Ga., 235 U. S. Courthouse and 
Post Office Bldg. 
Seattle 4, Wash., 909 First Ave. 


For local telephone numbers consult 
U. S. Government section of phone book. 
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ECONOMIC CONDITIONS ABROAD 





Inflationary Forces Slacken 





Stability Shown in Mexican Economy 


Inflationary pressures in Mexico, which had been building up for 
some time, appeared to ease off in the second quarter of 1956, leaving 
the general economy in a strong position. 

Greater economic stability was in prospect for the following reasons: 
The total money supply, after rising steadily for about a year and 


dropping in April, appeared to remain 
steady thereafter; loans and credits, 
which reached a new high in March, 
apparently declined; and prices fell dur- 
ing the entire quarter. 

Balance-of-payments figures, available 
for the first 4 months of 1956, were very 
favorable, even more than for the like 
period of 1955. Tourist entries in April 
and May, however, dropped below the 
like period of 1955, after being very 
favorable in the first quarter. Exports 
dropped and imports rose seasonally 
in April, as compared with the first 
quarter of 1956; however, an export 
balance remained for the first 4 months 
of the year. 

As is usual in June, business slowed 
down, following considerable activity in 
April and May. A slight decline in man- 
ufacturing occurred in June, although 
industrial production as a whole re- 
mained high. Mineral production de- 
clined in the first 4 months; on the 
other hand, petroleum output increased 


slightly. 


To counteract the decline in cotton 
prices expected to result from the dis- 
posal of U. S. surplus cotton, the Mexi- 
can Government reduced the official 
price on which the ad valorem export 
duty is calculated, thereby reducing the 
duty which exporters would pay. This 
in turn will reduce the Government’s 
revenue from this source. 


After the initial apprehensive reac- 
tion of cotton growers, dealers, and the 
business community generally to the 
decision of the U. S. Congress, the belief 
seemed to be that Mexican cotton ex- 

> 
ports would not suffer too much and 
that other favorable aspects of the ex- 
port picture and of the domestic economy 
were too strong to be upset by a decline 
in cotton export prices. Subsequent to 
the preparation of this report the Mexi- 
can Government announced that it 
would permit imports of certain items 
only in exchange for Mexican cotton. 


Agricultural Prospects Good 


Abundant rainfall continued in central 
and southern Mexico during June, but 
the northern ranges still suffered from 
drought and the cattle in those areas 
were in poor condition. 

The 1956 cotton crop was estimated 
at 2,010,000 bales, only 9 percent lower 
than in 1955, despite the fact that 


planted areas were smaller by some 18 
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percent. The 1956-57 coffee crop, on 
which harvesting begins in October, was 
forecast at 1,750,000 bags, of 132.3 
pounds each, as compared with 1,400,000 
bags in 1955-56. 

The 1955-56 production of sugar was 
revised downward to 745,000 metric 
tons, 16 percent lower than in 1954-55, 
as a result of unfavorable weather in 
1955 and early 1956. Consumption esti- 
mates, on the other hand, were raised 
to 850,000 metric tons, but the country 
was expected to meet its export com- 
mitments, since it had a carryover from 
the preceding crop of 151,000 tons. 

Industry Declines Slightly 

The slackening of business activity 
following the onset of the rainy season 
in June was reflected in industrial pro- 
duction, although in many industries the 
high-level output of April and May was 
maintained, and, in steel, demand con- 
tinued to exceed production. Demand for 
textiles declined slightly, but textile pro- 
duction did not decrease. 

Some new industrial plants were 
opened and others expanded. Notable 
among these were the new Toyoda texile 
machinery plant at Sahagun, State of 
Hidalego, financed by Mexican-Japanese 
capital and utilizing Japanese patents 
and technicians; and a new pharmaceu- 
tical plant in Mexico City, established 
by a leading American firm and planning 
to use largely imported raw materials. 

The construction industry felt. the 
usual seasonal slackening as rainfall 
started, but still was relatively active 
as evidenced by scarcity of such mate- 
rials as cement and reinforcing rods. 

The value of mineral production in 
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the first 4 months of 1956 was nearly 13 
percent less than in the like period of 
1955, primarily as the result of a de- 
crease in lead, zinc, copper, and silver 
output. Less important minerals, such 
as antimony, arsenic, bismuth, and 
graphite increased in production. Rep- 
resentatives of the mining industry 
stated, however, that the decline in out- 
put shown in official statistics is not 
alarming because the time lag in report- 
ing mineral production sometimes causes 
production data to be abnormally high 
or exceedingly low on a short-term basis. 

The Frasch process sulfur equipment 
of the Compania Exploradora del Istmo, 
S. A., subsidiary of an American sulfur 
company, was received and the plant 
was expected to begin production late in 
1956. Petroleum production figures, 
available through April indicate that 
crude-oil output averaged 256,000 bar- 
rels a day, or an average daily increase 
of 3,000 barrels over the first 4 months 
in 1955. 


Financial Situation Favorable 


The total money supply in April ex- 
perienced the first interruption in its 
continued rise since February 1955. At 
the end of April total money in circula- 
tion was 10,572.9 million pesos, which 
was 2 percent below the all-time March 
high of 10,782.7 million pesos and near 
the December 1955 level. The decrease 
was principally in bank deposits, which 
amounted to 5,657.1 million pesos, since 
bills and coins in circulation continued 
near the 4,900-million to 5,100-million- 
peso level of last December. 

The beginning of a decline in deposits 
was the result partly of the increase in 
imports and the decrease in exports. The 
steadiness in circulation of bills and 
coins was an encouraging factor, since 
it is the monetary medium used by the 
majority of the population. 

The banking system’s total loans and 
credits at the end of March reached ‘a 
new high of 12,483.5 million pesos, of 
which 9,147.9 million pesos were produc® 
tion loans and 3,335.6 million pesos, 
commercial loans. Savings deposits rose 
to an alltime high of 1,334.6 million 
pesos at the end of April, which was 8 
percent higher than December and 28 
percent higher than a year ago. The up- 
ward trend appeared to be leveling off 
slightly after April. 

The cost-of-living index—for the work- 
ing class in Mexico City—showed an- 
other drop in June, to 568.6 from 573.4 
in May. From the record high of 588.3 
in March, the drop in the second quar- 
ter amounted to 3.3 percent. The Bank 
of Mexico’s wholesale price index de- 


(Continued on page 18) 











ECONOMIC CONDITIONS ABROAD 





Coffee Exports High, Imports Down 





Brazil Balance Of Payments Improves 


The Brazilian balance-of-payments position showed improvement 
in the first half of the year, largely as a result of high coffee exports 
at good prices and only a moderate reduction in the severe import re- 


strictions imposed early in 1954. 


Inflation continued, primarily because of the Federal fiscal deficit, 


which the new administration had not 
yet been able to control. 

Among matters considered by the 
Economic Development Council, estab- 
lished in February under the chairman- 
ship of President Kubitschek, were con- 
trol of inflation, the Administration’s 
investment program, construction of a 
network of silos and warehouses, fur- 
ther development of the automotive 
industry, reequipment of the maritime 
fleet, and the fixing of a new rate base 
for public utilities. The President in 
a policy address in June stated that 
Brazil needs foreign capital and tech- 
nical knowledge and experience and 
that “we need to live in close contact 
with the world and we need not fear 
that we shall be exploited.” 

As a result of the high coffee exports 
and reduced imports, U. S. dollar re- 
serves went to the highest levels in 
several years and holdings of currencies 
of countries in the limited convertibity, 
or Hague Club, area increased. At the 
same time Brazil reduced its debit 
balances with some bilateral-account 
countries by decreasing imports from 
them. 

Capital Equipment Licensed 

Import licenses continued to be 
granted for import of capital equip- 
ment as a foreign investment without 
exchange cover, under Superintendency 
of Money and Credit, Instruction No. 
113 issued in January 1955. From that 
date to the end of May 1956 import 
licenses to a value of the equivalent 
of US$49 million were granted, of which 
$21.8 million was for equipment of U. S. 
origin, $9.2 million from Western Ger- 
many, $6.9 million from the United 
Kingdom, $4.9 million from France, and 
$2.3 million from Italy. 

The National Bank for Economic 

elopment engaged in little lending 
in the first months of the year as the 
new Government formulated its de- 
velopment policies but expanded its 
activities considerably in the second 
quarter. The most important loans made 
were to railroads, such as 568 million 
cruzeiros, to Rede Mineira de Viacao, 
850 million cruzeiros to Estrada de 
Ferro Leopoldina, and 405 million cru- 
zerios to Estrade de Ferro Araraquara. 
Through May 2, the bank had made 
loans amounting to about 7.5 billion 
cruzeiros since the beginning of opera- 
tions in 1952. 

The free-market cfuzeiro weakened 
in the second quarter, opening at 73 


in 





cruzeiros to the U. S. dollar and clos- 
ing at 83 cruzeiros, this being attributed 
to diverse factors, among which were 
continuation of the domestic inflation- 
ary trend. U. S. dollars offered at 
foreign-exchange-certificate auctions in- 
creased from $2.5 million to $3.2 million 
weekly. In addition, special auctions 
were established in April for import 
of motor-vehicle chassis at a minimum 
acceptable premium of 90 cruzerios per 
dollar. At those auctions US$500,000 
was offered weekly and French francs, 
Hague Club dollars, Japanese agree- 
ment dollars, and Swedish crowns also 
were offered. In part as a result of the 
increased dollar offerings premiums at 
the commercial auctions declined in 
the second quarter, in contrast to a 
substantial rise in the first quarter. 
Industrial Expansion Planned 


Paper currency outstanding decreased 
by 1.8 billion cruzeiros in January but 
held fairly constant until the end of 
March. Increasing successively there- 
after, by 1.9 billion cruzeiros in April, 
2.1 billion cruzeiros in May, and 1.5 
billion cruzeiros in June, it reached 
a total of $73 billion cruzeiros. Short- 
term bank deposits appear to have 
expanded considerably in the early 
months, and accordingly the increase 
in total effective money supply was 
much greater than that in paper 
currency. 


Plans for motor-vehicle manufacture 
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in Brazil were made by Ford, Gens 
eral Motors, Willys Overland, and pos. 
sibly by Renault, the French com- 
pany, Leyland Motors, Ltd., of the 
United Kingdom, and Krupp of Ger. 
many. Fabrica Nacional de Motores, 
the Government-owned truck plant, is 
planning to manufacture diesel motors, 
for its Alfa-Romeo licensed trucks and 
may produce a 10-ton, gross weight, 
truck later. 


Other projects include the following; 
Hanomag A. G., of ,\Germany for trac 
tor production; Roehm & Haas, also 
a German firm, for production of 
leather industry chemicals; Cia. Indus. 
trial Eletrogelo for production of re- 
frigerator thermostats under license 
from Teddington Refrigeration Controls,’ 
Ltd., of United Kingdom; IRF Ma- 
tarazzo for production of carbon tetra- 
chloride utilizing surplus chlorine from 
its causic soda plant; West Co. Ince, 
of the United States to license a local 
producer for manufacture of rubber 
stoppers for the drug industry; Bab- 
cock and Wilcox, United Kingdom, for 
manufacture of medium-size boilers; 
Ferrostaal, Germany, to expand an iron 
mill in Vitoria. 

Also, Espirito Santo to produce 50,- 
000 tons of steel; Bayer, Germany, to 
build four chemical plants in Belfort 
Roxo, State of Rio, for production of 
aniline dyes and related products; 
Trolleibus Villares, a Brazilian firm, td 
produce trolley buses under license from 
Westinghouse and other American com- 
panies; Cia. CIPAN, Brazil, to manu- 
facture washing machines under license 
from the Thor Corporation; Miyata, 
Japan, which is considering the manu- 
facture of bicycles. In addition, Cela- 
nese Corporation, United States, for 
building a plant in Cubato to utilize 
petroleum byproducts for the manu- 
facture of specialties for the textile 
industry; DuPont, United States, to 
build a freon plant to supply Bra- 
zil’s refrigeration industry; Dempster 
Mill Manufacturing Co., United States, 
which has licensed Mecanica Carioca 
Ltda. of Rio de Janeiro to produce 
dump ,truck bodies; and Tecumseh 
Products Co., United States, which has 
licensed Industrias Pereira Lopes to 
produce refrigeration compressors. 

Trade Balance Better 


Construction activity continued to de- 
cline in the first quarter and to pick 
up somewhat in the second, although 
it was not so great as in previous years. 
New factory construction in the prin- 
cipal cities rose slightly, but residential 
and commercial building construction 
continued sluggish. The scarcity and 
high cost of mortgage money and in- 

(Continued on page 6) 


Foreign Commerce Weekly 























m 
in 
re 
ti 
oO 
di 
a! 
w 
b 
C 


Gens 


d pos- 

com- 
f the 

Ger- 
tores, 
int, is 
notors, 
‘SS and 
eight, 


wing: 
trac. 
, also 
mn of 
Indus- 
of re. 
icense 
ntrols,’ 
 Ma- 
tetra- 
from 
Inc., 
local 
‘ubber 
Bab- 
n, for 
vilers; 
n iron 


e 50- 
ny, to 
elfort 
on of 
ducts; 
rm, to 
» from 
| com- 
manu- 
icense 
liyata, 
manu- 
Cela- 
s, for 
utilize 
manu- 
textile 
1s, to 
Bra- 
npster 
states, 
arioca 
‘oduce 
umseh 
h has 
es to 


to de- 
» pick 
hough 
years. 
prin- 
ential 
uction 
y and 
1d in- 


‘eekly 


ee Le 





——ECONOMIC CONDITIONS ABROAD 


Petroleum Exploration Steel, Cement, Automobiles Lead 
In Argentine Industrial Expansion — 


Overall Argentine industrial production was reported to have ex- 
panded slightly in the second quarter of 1956, gains being especially 
evident in steel, cement, and automobile manufacture. 

In April, Industrias Kaiser Argentina produced its first jeep. Forty 
percent of the component units were of local manufacture and the 


ln Panama Revived = 


Petroleum exploration and develop- 
ment in Panama are attracting renewed 
interest. 

An exploratory oil survey of Panama 
reportedly will be made by an interna- 
tionally known company, and the Union 
Oil Co., of California expects to begin 
drilling its first well in Bocas del Toro 
as soon as the equipment arrives, Four 
wells have been sunk just across the 
border in Costa Rica by the Union Oil 
Co., but none are of commercial value. 


The two previously announced new 
concession contracts for establishing oil 
refineries in Panama are under study 
by the Permanent Legislative Commis- 
sion which must approve them, Engin- 
neers interested in the construction of 
the refineries have surveyed the At- 
lantic coast of the Province of Colon, 
to select the best locations. 


Panamanian business conditions in 
June were good and economic activity 
reverted to normalcy following the May 
elections. Retail trade was well above 
the May level and equal to not above 
June, 1955. Commercial collections as 
at approximately the May level d 
payment continued prompt. Construc- 
tion activity improved. 


Trade Satisfactory 


Foreign-trade activity was satisfac- 
tory in June. Shrimp exports increased 
substantially above May and were more 
than double June, 1955 shipments. 
Banana exports were moderately de- 
pressed because of severe windstorm 
damage to some of the plantations. Im- 
ports were moderately lower in June, 

An added stimulus to the develop- 
ment of Panama’s Colon Free Zone was 
seen in the 50-percent reduction in air- 
cargo rates between Panama and Cen- 
tral American countries and for spe- 
cifie commodities between Panama and 
Miami.—U. S. Embassy, Panama City. 


percentage was being p essively in- 
creased. The fiat tractor-manufacturing 
project also showed advances, and tire 
production rose. The upward trend of 
chemical production continued, and 
pharmaceutical output remained steady, 


However, business activity which 
registered a noticeable upswing in the 
first few months of 1956 began to show 
soft spots in May and June, as sales of 
many companies slackened. A primary 
cause was tightened credit deriving from 
the Government’s campaign to combat 


inflation, The decline in sales was not ~ 


general. Dealers in metals, construction 
materials, and farm machinery par- 
ticularly noted the pinch. 

On the other hand, textile sales im- 
proved with replenished stocks, trade in 
various export items was strong, and 
numerous short-supply manufactured 
goods continued to command seller’s 
prices. 

The business community expressed 
considerable anxiety about the increas- 
ingly tight money situation. On the 
whole, however, it also showed a grow- 
ing confidence in long-range prospects, 
foreseeing a gradual return to freer 
trade and a major acceleration of busi- 
ness activity primed by foreign credits, 


Prices Move Upward 

Notwithstanding controls, prices con- 
tinued to edge upward. The cost-of- 
living index for Buneos Aires indicated 
a 4-percent rise during the quarter, 
Wages had not kept pace with rising 
living costs during the past 2 years, and 
the main test of the Government’s effort 
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to contain inflation was yet to come. 
The 1956 wage contracts remained to 
be negotiated. If wages were raised 
sufficiently to meet the cost-of-living in- 
crease since the 1954 contracts, this 
would mean about a 20-percent jump in 
wages over the provisional 10-percent 
raise decreed earlier in the year. The 
Government continues to conténd that 
employers should absorb wage increases 
from earnings. 


Cattle receipts for the second quarter 
were at record levels each month, being 
the highest for the past 6 years. Con- 
cern was expressed by some observers 
over insufficient replacements to exist- 
ing herds. 

Killing for chilled beef and canned 
meat export continued at capacity. 
Sheep receipts and slaughter, on the 
other hand, decreased heavily, one rea- 
son being the retention of sheep for 
wool production, Hog receipts and pork 
exports jumped drastically in conse- 
quence of the trade’s revitalization by 
the permission granted for free-exchange 
exports 


Wool shipments maintained their 
high-level advances over the preceding 
year. Returns were favorable, and 
growers and exporters were in a much 
stronger position than in many years. 

Dairy production for the second quar- 
ter remained high. Casein exports im- 
proved in the second quarter but for the 
half year were down 29 percent from 
the corresponding period of 1955. Butter 
exports were up 11 percent for the first 
6 months of 1956 over 1955, while 
cheese exports showed still larger gains. 

Official support prices to producers for 
1956-57 grains and oilseeds were raised 
substantially, Increases over the 1955- 
56 floor prices averaged 11.2 percent for 
wheat and coarse grains, 17.9 percent 
for linseed, 5.6 percent for peanuts, and 
3.8 percent for sunflower seed. 


Wheat Harvest Down 


The wheat harvest was Officially 
estimated at 5,250,000 metric tons, about 
one-third less than the preceding crop. 
It was obtained from the smallest area 
sown in 50 years, except for the drought 
season of 1951-52. Since, however, the 
Government was selling the greater part 
of the usual 1-million metric-ton reserve 
stocks, wheat export sales for the cur- 
rent crop year, ending November 30, 
seem likely to total about 3 million 
metric tons, or only about 600,000 tons 


(Continued on page 20) 
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W..German Cooperation 
With India Stressed 


West German interest in India’s 
economic development was stressed in 
an official communique issued in Bonn 
following. discussions between Federal 
Chancellor Adenauer and Prime Minis- 
ter Nehru. 


The communique acknowledged that 
Gérman industry has contributed sub- 
stantially to the implementation of 
large industrial projects in India and 
emphasized that the industry is ready 
to continue doing so. It stated further 
that the Federal Republic is willing to 
make German technical experience 
available to India at an increasing rate 
if India desired such cooperation. 


Moreover, the German Chancellor and 
Indian Prime Minister agreed on the 
establishment of a technical academy 
in India to which the Federal Republic 
would contribute teachers and equip- 
ment. In addition, the Federal Republic 
declared its intention to grant more 
scholarships for Indian students train- 
ing at German technical academies. 


Accordingly, Land North-Rhine West- 
phalia offered 500-600 training openings 
in both research institutes and industrial 
plants for young Indians, for 2- to 3- 
year periods. The city of Hamburg also 
offered ten 3-year university scholar- 
ships, and the Hamburg Chamber of 
Commerce offered 100 training openings 
for Indian students.—U. S. Embassy, 
Bonn, 





Washington State Trade 
Fair Scheduled 


The Sixth Washington State In- 
ternational Trade Fair will be held 
in Seattle, May 17-26, 1957, ac- 
cording to Donald H. Yates, pres- 
ident. 

Sponsored by the State of Wash- 
ington, the port of Seattle, and the 
Washington State business com- 
munity, the trade fair is reported 
to have grown into one of the 
larger shows of its kind in North 
America. 

The 1956 fair attracted ex- 
hibitors from 15 Pacific rim coun- 
tries and commercial buyers from 
26 States, Hawaii, Canada, and 
Alaska. Public attendance during 
nonbusiness heurs approximated 
25,700. 

Information concerfiing this fair 
may be obtained from Fred Im- 
hof, Manager, Washington State 
International Trade Fair, 215 Co- 
lumbia Street, Seattle 4, Wash. 











Brazil Balance .. . 


(Continued from page 4) 


flated land values were reported ‘as 
principal causes for the downward 
trend. 

Reflecting the great improvement in 
coffee exports in the first months of 
the year, compared with a year earlier, 
total exports reached a value of $579 
million in January-May as against $493 
million in the like period of 1955. 
Imports, on-the other hand, showing 
the effects of the restrictive policies 
adopted to strengthen the country’s 
international financial position, declined 
to US$460 million from $565 million 
in the January-May 1955 period. 


Coffee exports for the crop year July 
1, 1955-June 30, 1956, showed a marked 
increase to approximately 17 million 
bags from 10,795,677 bags in the pre- 
ceeding crop year, or perhaps as much 
as 2 million bags higher than was ex- 


“pected at the beginning of the year. 


The Hague Club was expanded by 
the admission of Italy and Austria in 
addition to the membership of Western 
Germany, the United Kingdom, the 
Netherlands, and Belgium-Luxemborg. 
A number of bilateral agreements were 
renewed for a temporary period pend- 
ing definitive negotiations, Existing for- 
eign-trade and exchange controls were 
extended without change for an addi- 
tional 6 months, to the end of De- 
cember. 


Domestic Business Good 


Domestic business in Rio de Janeiro 
was reported as generally favorable. 
Stimulated by liberal consumer credit 
and a Federal employes wage increase, 
wholesale and retail sales rose appre- 
ciably in the second quarter over the 
preceding quarter and the correspond- 
ing period of 1955. Prices of many con- 
sumer goods and construction materials 
increased markedly, partly in anticipa- 
tion of an increase in the national 
minimum wage but also as a result of 
higher local currency imports costs for 
some raw materials and the general 
inflationary price trend. The cost of 
living in Rio de Janeiro, according to 
Ministry of Labor data based on con- 
trolled prices, rose about 13.5 percent 
in the first 6 months of the year. 


Although bank credit expanded great- 
ly it failed to meet the strong demand 
for commercial loans. Banks tended to 
restrict loans to old customers for 
short-term periods only. Collections in 
general were considered satisfactory. 


U. S. mining interest in Brazilian 
prospecting projects was active, con- 
tinuing a trend begun last year. Sev- 
eral years will be required to bring any 
of the projects to a productive stage, 
but indications are that two of them 
possibly will become major dollar earn- 
ers for the Brazilian economy. Some 
apparently important new mineral de- 
posits were discovered, and further in- 


——ae 


vestigation was made of known deposits 
of tungsten, diamonds, coal, alluvial 
gold, rutile, and pyrochlore (columbium 
mineray. 

Mineral production and trade were 
encouraged by an upward revision in 
May of export exchange rates. New 
capital appeared to have become avail- 
able for mica production, 


There were no new petroleum discovy- 
eries outside the Bahia basin. An active 
campaign to create favorable public 
opinion for PETROBRAS, the Govern. 
ment petroleum monopoly, continued, 
with emphasis on plans for increasing 
refinery capacity, increasing the tanker 
fleet, and possibly engaging foreign 
drillers. This campaign’s principal theme 
was that PETROBRAS would make 
Brazil independent of petroleum imports 
by 1960 providing sufficient resources 
were made available. 


According to a company official, the 
one petroleum producing region, in the 
State of Bahia, soon will produce 20,- 
000 barrels a day, of which only 7,000 
barrels can be processed in the Mataripe 
refinery, leaving an excess of 13,000 
barrels a day to be exported. The Ba- 
hian oil has a paraffin base suitable 
for lubricants and by marketing it 
abraad PETROBRAS would expect to 
receive a differential of $1 a barrel 
over the asphalt-base oil that would be 
imported in exchange and used for thé 
refining of lighter products. 


The Cubatao refinery is reported to 
be planning to increase capacity to 
80,000 barrels a day from the present 
60,000 barrels, and to break heavy 
naphthas to lighter fractions for pro 
duction of high-octane gasoline. 


Natural-gas production from six fields 
in the State of Bahia totaled 24,030,675 
cubic meters in the first 4 months, 
mainly from Aratu and Candeias fields. 
—lU, S. Embassy, Rio de Janeiro. 





The Austrian housing deficit is esti- 
mated at about 200,000 dwelling units. 
The shortage persists despite the con- 
struction of about 167,000 new housing 
units between 1951 and 1955. 





Europe’s rice outturn for the 1955-56" 
season was approximately the same as 
the year before, and was 1 percent less 
than the record production in 1953, 
according to the Foreign Agricultural 
Service. 

Acreage was reduced in Italy and 
Spain, 5 and 13 percent, respectively. 





Total world wool consumption in 1955 
now is estimated at 2,652 million pounds, 
clean basis, 3 percent more than in 
1954, but 2 percent below the total for 
1953, the Foreign Agricultural Service 
reports. 

World wool production for the 1955- 
56 season is estimated at 2,720 million 
pounds, clean basis, or 4 percent more 
than the previous season, 


Foreign Commerce Weekly 
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Austrian Economy 
Discussed in Survey 


The present-day economic situation in 
Austria is discussed thoroughly and 
authoritatively by key men in Austrian 
industry, banks, Jabor organizations, 
research institutions, and Government 
ministries, in a special edition of “The 
Statist,” London, May 1956. 


For the trade minded, information is 
given on major Austrian industries, and 
for those interested in investment, the 
treatment of foreign capital, foreign- 
debt service, the capital requirements 
of industry, the banking system, and the 
current capital market are described. 

A reference copy of the survey is 
available in the U. S. Department of 
Commerce Library, Washington 25, D. C., 
and in the Department's Field Offices. 





8 Percent Increase Seen in 
German National Product 


The Federal German gross national 
product in 1956 is expected to increase 
by only about 8 percent—at 1954 prices 
—over the 1955 level, as against 10.5 
percent in the preceding year, accord- 
ing to a Federal Government report to 
the Organization for European Econ- 
omic Cooperation. 


Of the total 8-percent increase, the 
Federal Government report attributes 
5.5 percent to increased productivity 
and the remaining 2.5 percent to an in- 
crease in the number of persons gain- 
fully employed. 


The percentage of private consump- 
tion represented in the gross national 
is estimated at 56.9 percent—56.6 per- 
cent in 1955—and that of gross in- 
vestments is figured at 25.5 percent— 
25.6 percent in 1955. Reports in the 
German economic press attribute the 
decline in rate of increase of the gross 
national product to increasing pressure 
on existing capacity. U. S. Embassy, 
Bonn. 


Money Tight in Venezuela; Business Slumps 


Business conditions in Venezuela in 
July reflected the usual seasonal down- 
ward trend. 


As a result of this decline in trade 
and the continued extension of liberal 
retail installment credit terms, the 
demand for bank credit increased and 
money-again became extremely tight. 
There was a noticeable slowdown in the 
rate of commercial collections in Car- 
acas from the generally satisfactory 
rate of preceding months, Collections 
from the interior remained chronically 
slow. 


However, there was a considerable 
rise in the amount of Government pay- 
ments on outstanding commitments. 
Stock and bond prices on the Caracas 
stock exchange were generally firm, but 
trading was below recent levels. The 
overall employment level continued 
high. 

Crude-petroleum production estab- 
lished a record high of 2,472,000 barrels 
a day for the week ended July 2, but 
production was off slightly in subsequent 
weeks to an average of 2,447,000 barrels 
a day during the week ended July 16. 
The Government began to publish the 
bids received for new oil concessions, 

Iron mining production and operations 
were normal, despite the steel strike in 
the United States. A shipment of 
10,000 metric tons of iron ore to Japan 
was made by a Japanese vessel, which 
represents Venezuela’s first export of 
iron ore to that country. 


New Agency Created ° 

A new Government agency, the Vene- 
zuelan Petrochemicals Institute (In- 
stituto Venezolano de Petroquimica) 
was created to act as the official agency 
of the Government petrochemical indus- 
try now under construction, as well as 
for the rehabilitation of the Naricual 
coal mines, the national gas pipeline 
system, and the national gold mines at 
El Callao, Annual production objectives 
of the projected petrochemical plants, in 
metric tons, are: Chemical fertilizers, 
150,000; chlorine, 10,000; caustic soda, 
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11,200; and dynamite, . 10,000. ‘The 
fertilizer unit ig expected to be in 
operation late this year, 


Industry Expands 


_Asbestos-polyviny] floor tiles soon will 
be produced in Venezuela by a plant at 


Valencia, now nearing completion, Vene- 


zuela’s first vinegar plant, based on 
pineapples, is in production with an 
annual capacity of 2 million liters. 

The Ministry of Development con- 
tinued to study petitions of the Asso- 
ciation of Graphic Arts Industries; 
jewelry industry; textile industry; 
manufacturers of hide and skin prod- 
ucts; and milk producers, including milk 
processors, for increased protection 
against competing imports. It was ex- 
pected that the Ministry’s decision would 
be announced shortly and that further 
protection would be granted. 


Plans are under way by Caracas busi- 
ness groups to organize a second inter- 
American investment conference to be 
held in Caracas about March 1957.— 
U. S. Embassy, Caracas. 


U. >: Investment in 
N. Ireland Promoted 


Following the recent visit of Lord 
Chandos, Chairman of the Northern 
Ireland Development Council, to the 
United States to promote U. S. invest- 
ment in Northern Ireland, a U. S. liaison 
group was formed. 

The seven members of this group will 
provide information to Americans inter- 
ested in investing in. Northern Ireland 
as well as serving as a link through 
which U. S. inquiries may be channeled 
to the Development Council. The head- 
quarters of the liaison group has been 
set up at No. 1 Wall Street, New York 
City. 

A representative of the Westminster 
Bank and the Ulster Bank in New York 
has been appointed chairman of the 
group. The other 6 members are busi- 
ness and professional men, mostly in 
and close to New York. 








Cotton production in Guatemala dur- 
ing the August 1955-July 1 market- 
ing year is currently es ted at 42,000 
bales of 500 pounds gross, only slightly 
higher than last year’s crop of 40,000 
bales, despite a 33-percent increase in 
acreage, the Foreign Agricultural Serv- 
ice reports. 





Yugoslav exports of unmanufactured 
tobacco in 1955 totaled 32.3 million 
pounds, more than double the 1954 level 
of 15.4 million pounds, the Foreign Agri- 
eultural Service reports. 

Most of the increase occurred in 
larger takings by the United States, 
France, and bloc countries. 
bloc. 














FOREIGN GOVERNMENT ACTIONS 





Uruguay Sets Up Export-Import Plan 


The Uruguagan Government with the 
intent of liberalizing its exchange license 
system has set up important changes in 
foreign exchange controls. 

Export rates ranging from 100 per- 
cent free exchange to 100 percent basic 
exchange (1.519 pesos=$1), with nine 
intervening combinations of free and 
basic exchange, have been established. 

Significant announced commodities 
and their export-free rate categories are 
as follows: 

100 percent—pedigree livestock, powdered 
milk, cheese, fresh fruit, frozen mutton. 


85 percent—rice, pork, rabbit skins, fresh 
vegetables, and canned fruit. 


75 percent—brick, and sand, and gravel. 


650 percent—hog bristles, raw talc, barley, 
oats, marble, granite, agate, and quartz. 


35 percent—crude or crushed dolomite. 
25 percent—salted cattle hides. 


15 percent—greasy wool sold under auction 
system yet to be established. 


10 percent—greasy wool and sheepskins. 

As yet no information has been re- 
ceived regarding export rates for such 
important commodities as washed wool, 
tops, wheat, and flour, but products 
not included in the announced WJst are 
to receive the basic rate of 1.519 pesos 
per $1, subject to any necessary adjust- 
ment if they are subsequently assigned 
a mixed rate of exchange. Exchange 
rates ranging from 2.48 to 3.80 pesos 
per $1 on beef products, cattle hides and 
other subproducts of packing houses 
will remain in force through the end of 
this year. 


Bank To Buy Export Exchange 


The Bank of the Republic will pur- 
chase all export exchange resulting 
from application of the basic rate and 
will issue a certificate of free exchange 
to the exporter for all exchange result- 
ing from application of the free rate. 
This certificate will be valid for the 
purchase of imports for a period of 8 
days. If not negotiated within that 
period, the certificate may be redeemed 
by the Bank of the Republic at the 
preceding day’s free exchange rate 
subject to a small discount of 2 per 
mil. In general, all imports at the free 
rate will be financed through Bank 
certificates, as only the Bank may use 
for this purpose foreign exchange not 
derived from exports. 

On the import side, quotas are dis- 
continued for certain essential goods, 
including raw materials, fuels, lumber 
and building materials, foodstuffs of 
primary necessity, and certain drugs, 
chemicals, and hospital supplies. All 
these products will continue to be sub- 
ject to the basic import rate of 2.10 
pesos per $1. Under limitations imposed 
by the authorities, bananas, seed po- 
tatoes, and refined sugar also will be 
permitted to enter the country at the 
basic import rate of 2.10 pesos. Other 
first-category, or essential, goods, for- 


s 


merly admissible at the basic exchange 
rate, will be imported at the free rate 
without subjection to quotas. 

Less eSsential goods, known as second- 
and third-category goods, will be im- 
ported under eilen at the free rate 
plus surcharges yet to be announced. 
Proceeds from the surcharges will be 
used to reduce to an effective rate of 3 
pesos per $1 the import exchange rate 
on purchases through the free market 
of agricultural machinery and parts, 
antibiotics, cortisone, insulin, and fer- 
tilizers—U. S. Embassy, Montevideo. 


Mexico Sets Cotton 
Compensation Plan 


The Mexican Government now re- 
quires that imports of certain items be 
compensated for by exports of Mexican 
cotton, 

This procedure, according to latest 
information, will not be implemented by 
specific, published regulations but will 
be carried out through administrative 
action of the Ministry of Economy. 

Items at present subject to the com- 
pensation requirement are understood 
to be automobiles and trucks, assembled 
and unassembled; iron and steel pipe; 
firearms; watches; woolen, cotton, and 
synthetic fabrics; radio and television 
apparatus; whisky, wine, and liquor; and 
complete machinery installations. 

Importers of the affected items ap- 
parently must arrange to compensate 
imports with sales of Mexican cotton for 
export before the necessary import 
permits will be granted. Details as to 
how this is to be done are not avail- 
able, but they possibly will be worked 
out on a case by case basis. 

Under the flexibility of the compensa- 
tion procedure it would seem that the 
Ministry of Economy could at any time 
and without notice subject other items 
under import control to the compensa- 
tion requirement, or, of course, could 
remove items therefrom as_ circum- 
stances seem to warrant. 

The Mexican Government’s decision 
to require that imports of selected items 
be compensated for by cotton exports 
reportedly was prompted by concern 
over the U. S. cotton-disposal program 
and is aimed at insuring marketing of 
the Mexican cotton crop. 

The compensation policy is not 
limited, however, to imports of affected 
items from the United States but is 
understood to apply to imports of such 
items from any source. 








Unmanufactured tobacco imported in- 
to Mexico in 1955 totaled 3.1 million 
pounds, principally from the United 
States, according to the Foreign Agri- 
cultural Service. 


Filipinos Guard U. S. 4 
Textile Duty Benefits 


Manufacturers, sellers, or exporters 
shipping textiles to the Philippines from 
the United States are required to in- 
sert a signed statement on the ship. 
ment’s certificate of origin, as follows: 


“In relation to this certificate, I (we) here. 
by authorize the U. S. Commissioner of Cus- 
toms to disclose to the Philippine Govern. 
ment any information in his possession re. 
garding notices of export of the above-men- 
nee articles to the Philippines for the 
Pp —— of obtaining drawback by me (us) 

y my (our) assignee of my (our) right 
to drawback."’ 


The new regulation, announced by 
the Philippine Government on August 
7 and effective the same date, is de. 
signed to prevent shipment to the 
Philippines of textiles designated as 
U. S. articles but which do not qualify 
as such and therefore are not entitled 
to preferential duty treatment under 
the terms of the revised U. S.-Philip- 
pine trade agreement. A U. S. article 
is defined as a product of the United 
States which does not contain foreign 
materials, other than Philippine ma- 
terials, in excess of 20 percent of their 
total value when imported into the 
Philippines, 





Nicaragua Licenses Print 
Items Without Deposit 


Prior deposit for issuance of a Nicara- 
guan import license no longer is re- 
quired, effective July 20, for the follow- 
ing items: 

Newsprint, linotypes, presses, cutters, equip- 
ment for stereotyping and other printing 
machinery; accessories for graphic arts: books 
and printed pamphlets with binding, includ- 


ing atlases; newspapers and magazines not 
bound. 


Only recently, when Nicaragua in 
June reclassified all import merchandise 
for purposes of the prior deposit require- 
ment (Foreign Commerce Weekly, July 
30, 1956, p. 7), these items were placed 
in list II, which requires that 50 percent 
of the import’s c. i. f. value be deposited 
before a license will be granted. 

The return of newsprint and related 
items to deposit-free status, which ap- 
plies to list I, was established by decree 
No. 2, published and effective on July 
20.—U. S. Embassy, Managua. 





Barbados Places Several 
Items Under Open License 


Leaf tobacco, fresh apples, chemical 
fertilizers, and calcium carbide may be 
imported into Barbados under its world 
open general license, which permits 
import from any country. 

This change in import regulations 
was announced by the Barbadian Min- 
istry of Trade, Industry, and Labour on 
July 4, and made effective retroactively 
on July 2.—U. S. Consulate, Barbados. 


Foreign Commerce Weekly 
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Number of Liberian 
Duty Rates Changed 


Liberia has changed its import duties 
on a number of products, increasing 
some, lowering others, or abolishing 
them entirely. 


This action, effective May 1, imple- 
ments the new Liberian policy of pro- 
tecting local industries and at the same 
time abolishing import duties on ma- 
chinery, tools, and other specified prod- 
ucts imported by industries promoting 
the country’s economic development. 


Duties also were lowered on a limited 
list of necessary household goods and 
wearing apparel used by Liberians. 


Liberian tariff items affected; their 
new rates, specific or percent~ ad 
valorem; and old duties, .shown in 
parentheses, are as follows: 


Smoked or dried fish packed in airtight 
containers, 4 cents a pound (6 cents). 

Fish or fish products packed in airtight 
containers, 4 cents a pound (6 cents). 

Esgs in shell, 12 cents a dozen (6 cents). 

Bocts, shoes, and footwear wholly of leath- 
er or with leather soles or leather uppers, 
22 »ercent (25 percent). 

Trunks, suitcases, traveling bags, handbags, 
gatchels, portfolios, brief cases, attache cases, 
end gloves of leather, 40 percent (40 percent). 

Leather and leather yr oe not specially 
provided for, 25 percent (40 percent). 


Bocts, shoes, and footwear of imitation 
leather or composition soles, 15 percent (40 
percent). 

Trunks, suitcases, traveling bags, handbags, 
satchels, portfolios, brief cases, attache cases, 
and gloves of imitation leather, 25 percent 
(20 percent). 

Unsweetened biscuits, including cabin bread, 
pilot bread, bread, rusk, crackers, graham 
crackers, hardtack, pretzels, and other un- 
sweetened bakery products, except those con- 
taining fruit or nuts or both, 5 cents a pound 
(1 cent). 

Sweetened or flavored biscuit, bread, cake, 
pastry, pies, except meat pies, including all 
sweet bakery products or those containin 
fruit or nuts or both, 10 cents a pound, ( 
cents). 

Peanuts (groundnuts) unprocessed in bulk, 
2 cents a pound (4 cents). 


Peanuts and other nuts not specially pro- 
vided for, including blanched, salted, or 
roasted and in the form of butter or paste, 
30 percent (30 percent). 

Coffee, roasted or processed in bean, ground, 
or powdered, 24 cents a pound (12 cents). 

Rubber footwear, including boots and shoes, 
15 percent (40 percent). 

Cotton sewing thread, 12 
cents). 


Rubber heels for shoes or boots, 
cent (40 percent). 

Artificial silk cloth or mixed with cotton, 
in piece or bolt, 25 percent (40 percent). 

Fabrics in the piece for mosquito nets, cur- 
tains, and clothing insertion edging and lace, 
bedspreads, illow shams, table covers, cur- 
tains, and all articles of iace except wearing 
apparel, embroide ny edgi ngs. insertions, 
flouncings, ribbons, braids, and tapes, 25 per- 
cent (40 percent). 

Overissued and old newspaper, 
pound (1 cent). 

Wrapping paper, and paper bags only, Free 
(30 percent), 

Lubricating oil including paraffin oil and 
brake fluid, 15 cents an imperial gallon (25 
percent). 

Enameled pots, pans, and other kitchen 
ware, 20 percent (30 percent). 

Galvanized tinned or plained buckets, pails, 
and tubs, 20 percent (30 percent). 

Tools, agricultural, horticultural, carpen- 
ters’ or mechanics’ not specially provided for 
including such tools for the production of 
rubber, such as pruning knives, sprouts, latex 


cents a pound (24 


15 per- 


5 cents a 
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Ireland Increases 


Levies imposed by Ireland last March 
on a wide range of import items were 
to be increased and additional goods 
made liable to the levy, effective July 
26. 


The special levy was imposed on im- 
ports of approximately 68 different 
items beginning March 14 in an at- 
tempt to reduce imports of consumer 
goods and to curb Ireland’s growing 
adverse trade balance. 


The levy is in addition to any cus- 
toms duties already in effect. 


The March levy varied between 15 
percent, or no preferential rate, for 
automobiles, to 374% percent, and a pre- 
ferential rate of 25 percent for the 
United Kingdom and Canada, on im- 
ports of household articles and clothing. 


As a result of the July increase in 
levy, all items on which a 3742-percent, 
or 25 percent preferential, levy was im- 
posed will now bear a 60-percent levy, 
or 40-percent preferential. The other 
levies imposed in March remain un- 
changed except for a pro rata increase 
in the levy on canned fruit and exten- 
sion of the 15-percent rate on automo- 
biles to include commercial vehicles 
other than buses and agricultural 
tractors, 


An import levy of 37% percent, or 25 
percent preferential, also has been im- 
posed on an additional range of goods, 
including certain articles made of 
artificial plastic material, slide 
fasteners, sewing machines, certain of- 
fice machines, dried fruit, certain cereal 
products, polishing preparations, and 
paperboard in sheets or rolls, 

The Irish Government hopes that 
the larger and additional levies will re- 
duce imports by about £5 million in a 





cups, and other similar items used in rubber 
production, Free (10-30 percent). 


Telephone and telegraph apparatus, appli- 
ances, and parts, Free (20 percent). 


Stationary engines, steanr or internal-com- 
bustion, and parts, Free (10-30 percent). 


Power-driven industrial machinery for man- 


ufacturing, refrigerati mining construc- 
tion, roadbuilding, and well drilling, and 
parts, Free (10-30 percent) 


Nonpower-driven and industrial machinery 
and parts, Free (10-30 percent). 
Printing presses, machinery, 
Free (20 percent) 
Motorboats, parts, 
cent (Free). 


Aircraft, parts, Free (10 
percent). 


Medical and pharmaceutical products not 
specially provided for, Free (10 percent). 

Household, industrial, and agricultural in- 
secticides, fungicides, exterminators, deodor- 
ants, repellants, ard similar —— not 
specially proviced for, Free (30 percent) 

Fertilizers and fertilizer materials, 
(20 percent). 


Dental supplies, including teeth, dental 
old, precious or other alloys for repairin 
eeth, and other dental supplies, Free (1 
percent). 


Fire eating anes and fire-fighting appara- 
tus, Free (10 percent). 


and parts, 
and accessories, 10 per- 


and accessories, 


Free 


—U. S. Embassy, Monrovia. 


FOREIGN GOVERNMENT ACTIONS 


Import. Levies 


full year and yield a revenue of ‘about 
£3 million. 

The Minister stated that he was in 
touch with the newspaper industry 
with the view of reducing newsprint 
imports to the level prevailing in 1953. 
In that year newsprint imports totaled 
£1.2 million, of which imports. to a value 
of £688,000 came from Canada; £247,- 
000, from Great Britain; and £195,000, 
from Finland. Corresponding imports 
in 1955. amounted to £18 aatien 
£871,000, £200,000, and £513,000. - 

A complete list of items affected by 
the new levies is available at the 
British Commonwealth _ Division, .Bu- 
reau of Foreign PORETEOR Washington 
25, D. C. 





Paraguay Regulates 
Parcel Post Imports 


Import into Paraguay of parcel-post 
packages without use of official ex- 
change is to be governed by new Gov- 
ernment regulations. 

Imports from the United States are 
limited to packages with an individual 
value not exceeding $25 f. o. b. point of 
shipment and to 1 package a person a 
month. 

Only the following kinds of goods 
may be imported: 

Medicines, including veterinary and optical 
products; t materials and equipment; 
office machinery and utensils and other ma- 
be ag qrticies oe cele, a » ~ 
raphy, yoy apparatus with their ac- 


essories rts, films, plates, and spe- 
cial chemical “oa stances, . 


Apparatus for scientific, medical, or techni- 
cal use with spare parts and accessori 
accessories and spare co in general tor 
mach: mety end automotive vehicles; tools; 
articles for the home and hygiene, not in- 
cluding toiletries or perfumery; 
terial for industry. 

Goods included in the first group may 
be’ imported for commercial purposes. 
Other goods listed may be imported 
only for use of the importer and his 
family. 

Imports will be subject to a special 
surcharge of 20 percent over and above 
present duties —U. S. Embassy, Asun- 
cion, 


raw ma- 





Burma Agrees To Promote 
Trade With W. Germany 


Burma is to facilitate import of Ger- 
man goods and promote sale of Burmese 
goods to Germany under an agreement 
for promotion of trade and economic 
cooperation signed between the two 
countries, according to Burmese press 
reports. 

A separate economic cooperation pro- 
tocol obligates Germany to afford long- 
term credit facilities to Burma for the 
purchase of industrial and other ma- 
chinery and equipment, to send tech- 
nicians to Burma, and to train Burmese 
technicians in Germany, 
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New Zealand Sets 1957 Program 


New Zealand’s 1957 import-licensing 
program, signed on August 1, follows 
closely import controls in operation this 
year. 

Treatment of sterling or nondollar im- 
ports will show little change. A small 
number of commodities imported from 
nondollar countries will be free of im- 
port licensing requirements, and certain 
items currently free from licensing will 
again be placed under licensing control. 

Eighty percent of New Zealand im- 
ports from nondollar countries, the 
Minister of Customs points out, are now 
free from licensing, and for that reason 
not many commodities from those coun- 
tries were left to be freed. 

For dollar goods, the Minister stated, 
that “there would be no change during 
195%o0n the policy being followed in the 
current year for imports from North 
American and other dollar countries 
and Japan. Dollar licenses would con- 
tinue to be granted mainly for plant 
and equipment, raw materials, and other 
requirements of the primary manufac- 
turing and building industries.” 


Except for work exemption (EE) 





Burma Requires Use of New 
Exchange Remittance Forms 


New foreign-exchange declaration 
forms for various types of royalty and 
premium remittances have been put 
into use in Burma, effective June 1. 

The five new forms cover the follow- 
ing types of remittances to foreign 
countries: For film rentals, by film dis- 
tributors; insurance premiums, not 
otherwise specified; surplus funds for 
marine and general business insurance; 
life insurance premiums; surplus freight 
or fare charges, by transportation com- 
panies. 

Sample copies of the forms are avail- 
able on loan from the Far Eastern Di- 
vision, Bureau of Foreign Commerce, 
Washington 25, D. C., or through the De- 
partment’s field offices. 





New Date Set for Saudi 
Arabian Marking 


The new marking regulations 
forbidding use of pictures of live 
beings or the Saudi Arabian of- 
ficial emblem on merchandise im- 
ported and sold in Saudi Arabia 
will come into effect on November 
20. 

Under the new ruling, previous- ‘ 
ly reported effective August 8 
(Foreign Commerce Weekly, Aug. 
6, 1956, p. 9) such merchandise 
may be decorated only with pic- 
tures of flowers, trees, or similar 
representations. 











items, or those free from import li- 
censing for all sources, imports from 
dollar sources require import licenses, 
which must be obtained by importers 
in advance of shipment. Each applica- 
tion for import license is dealt with in- 
dividually on its merit. Licenses for 
imports from the United States and 
other dollar countries are issued only 
if the Minister of Customs considers 
the goods essential to the country’s 
economy and unobtainable from local 
production or from sterling or nondollar 
sources.— U. S. Embassy, Wellington. 


A list of world-exemption items ap- 
pears in Department of Commerce Pub- 
lication “Licensing and Exchange Con- 
trols—New Zealand,” World Trade In- 
formation Service, part*2, No. 56-39, 
April 1956, pp. 4-6. 





Japan Extends Duty 
Exemptions, Changes 


The Japanese Government has once 
again extended temporary duty exemp- 
tions and reductions for certain im- 
port commodities. 


Extensions provide duty-free entry 
until March 31, 1957, for the following 
commodities: 


Rice, hulled or unhulled: barley: wheat; 
dried skimmed milk used for school lunches 
of pupils of primary schools, middle schools, 
night high schools, sehools for the blind, the 
deaf, or the disabled; and nurseYies. 


Crude, heavy, or raw oils having a specific 
ravity exceeding 0.8762 but not exceeding 
.89 at 15° C., (including those of a specific 
gravity exceeding 0.89 but*not 0.925 at 15° 
C. and having a viscosity not exceeding 70 
Redwood seconds at 50° C.), and having a 
flash point not higher than 115° C. (excluding 
those for use in oil refining). 


Also ineluded in the duty-free exten- 
sions to March 31, 1957, are: 


Tetraethy! lead; petroleum coke: iron and- 


steel rejected sheets yielded in the manu- 
facturing process of steel sheets, ‘not exceed- 
ing 0.6 suiltimeter in thickness and not guild- 
ed; aircraft or parts thereof, excluding motive 
machines; internal combustion engines for 
aircraft. 


Statistical or accounting machines of the 
punchcard system, including components of 
such machines, such as card puncher, veri- 
fier, sorter, tabulator, checker, and interpre- 
ter; end cut, sawn, or split hemlock and other 
woods of Tsuga not exceeding 200 millime- 
ters in thickness. 


Duty-free treatment of soybeans has 
been extended through September 30. 

The following commodities are tempo- 
rarily reduced to the rates specified un- 
til March 31, 1957: 


Hydrocarbon crude, heavy, and raw oils 
for use in oil.refining, 2 percent. 


Other hydrocarbon crude, heavy, and raw 
oils, exclusive of those for which duty-free 
treatment is provided, 6.5 percent. 


Other hydrocarbon oils, not otherwise pro- 
vided for: Having a a} gravity not ex- 
ceeding 0.8498 at 15° C., 10 percent: having 
a specific gravity not exceeding 0.8762 at 15 
Cc. with a flash point not exceeding 115° C. 
and used commonly for fuel, 10 percent. 


(Continued on page 17) 


Rafidain Bank of Iraq 4 
Operates Under New Law 


The Irag Government has enacted 
a new Rafidain Bank Law, No. 82 of 
June 18, 1956, to replace the old law, 
No. 33 of 1941, and its amendments, 

The new law, effective July 7, con. 
tinues all the rights and obligations 
provided under the previous law, in ad- 
dition to making a number of change, 

The principal change is that the 
bank’s authorized capital is increased 
from 1 million dinars to 5 million dinars 
(1 Iraq dinar =US$2.80). 

Seventy-five percent of the bank’s net 
profit will be credited to reserves until 
its reserve fund is equal to its total 
authorized and paid-in capital, and the 
remaining net profits will go to the 
State Treasury. When reserves equal 
the paid-in capital 50 percent of the 
net profit will be credited to reserves 
until they are double the authorized 
and paid-in capital, and the remainder 
will go to the State Treasury. All prof- 
its will go to the State Treasury when 
reserves double the total authorized 
and paid-in capital. 

The Central Bank of Iraq is au- 
thorized to make loans to the Rafidain 
Bank with Minister of Finance ap- 
proval. The Rafidain Bank can make 
individual Joans in excess of 300,000 
dinars only with the Central Bank's 
permission, and is forbidden to open a 
credit for any individual in excess of 
20 percent of its capital except by ap- 
proval of the Central Bank. 

The law’s revision is necessary be- 
cause of the transfer of Government 
deposits to the Central Bank and the 
consequent reduction in the Rafjdain 
Bank’s lending facilities (Foreign Com- 
merce Weekly, June 25, 1956, p. 14). 





Hong Kong Revises Controls 
For Automatic Machines 


The Hong Kong Government has 
tightened its import controls on certain 
automatic machines and has eliminated 
restrictions on import of vending and 
weighing machines and on machines 
reproducing music or sound. 

The new regulations, effective July 
10, prohibit import into the Colony ex- 
cept under a Director of Commerce and 
Industry permit of automatic machines 
of the pinball or scoring type used for 
recreational purposes, types manipulated 
to produce an article or a coin, and 
types not operated by coin or disk. 

Former regulations prohibited im- 
port of all coin- or disk-operated ma- 
chines, including music- and speech- 
reproducing, and vending and weighing 
machines except as licensed by the De- 
partment of Commerce and Industry. 

Another important change in the new 
regulations is the strengthening of the 
penalty clause, 


Foreign Commerce Weekly 
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WORLD TRADE LEADS 





Greece To Purchase 
Supplies, Equipment 


Invitations to bid on the supply of 
yarious materials and equipment have 
been issued by Greek Government 
agencies as follows: 

Tenders are invited until September 

21, 1956, by State Procurement Service, 
Ministry of Finance, 56 Panepistimiou 
Street, 3d floor, Athens, for 326,000 Ibs. 
of tread rubber (camelback), 42,000 lbs, 
cushion gum, 13,500 Ibs. tread repair 
stock, 25,000 lbs. cord repair stock, 
2,500 lbs. vulcanizing cement, 100 sec- 
tional air bags for 7.50 x 20 tires, and 
30 sectional air bags for 6.00 x 16 tires, 
used in tire recapping. 
. Two freight elevators with a capacity 
of 1,000 kilograms each are required by 
the Supply Department, Greek Govern- 
ment Social Insurance Head Office, 4 
Kapodistriou St., Athens. Bids for the 
design, supply, and installation will be 
received until September 13, 1956. 

Societe Ananyme Hellenique des Eaux 
(Greek Water Company), 4 Kolokotroni 
Street, Athens, is calling for bids until 
September 4, 1956, for the supply of 
50,000 lineal meters of asbestos cement 
water pipe, and until August 31, 1956, 
for the supply of 80 tons of liquid 
anhydrous chlorine chemically pure. 

The Agricultural Bank of Greece, 23 
Venizelos Street, Athens, will accept 
bids until September 10, 1956, for the 
supply of 10 tons of fertilizer soluble 
in water and suitable for fertilizing 
plants by spraying. 

Terms and specifiications are avail- 
able on loan from the Trade Develop- 
ment Division, Bureau of Foreign Com- 
merce, Washington, D. C., or from the 
Greek Foreign Trade Administration, 
1028 Connecticut Avenue, NW., Suite 
714, Washington, D. C. 





Burma Invites Bids for 
Railway Bridge 


A railway bridge is to be con- 
structed over the Sittang River 
on the Pegu-Martaban branch of 
the Burma Railway, for which 
bids are invited by the Chairman, 
Burma Railway Board, P. O. Box 
118, Rangoon, until October 31, 
1956. 


One copy of the tender docu- 
ments is available on loan from 
the Trade Development Division, 
Bureau of Foreign Commerce, 
Washington 25, D. C., and copies 
are available from the Embassy of 
Burma, 2300 S Street, NW., Wash- 
ington, D. C, 











August 27, 1956 


India To Buy Electrical Equipment 


Tenders are been called by the 
Superintending Engineer, Technical 
(Electrical), Government Electricity 
Department, 157 Mount Road, Madras 
2, for the following: 


@ Tender No. E. 319, closing date 
September 28, 1956, a.c. single-phase 
electric meters—10,000 meters 2.5 a.; 
30,000 meters 5 a.; 8,000 meters 10 a.; 
500 meters 15 a.; 800 meters 20 a.; 700 
meters 25 a.; a.c. three-phase meters— 
500 meters 5 a.; 6,000 meters 10 a.; 
1,000 meters 20 a.;-800 meters 25 a.; 
200 meters 50 a.; 50 meters 75 a. 


@ Tender No. E. 320, closing date 
September 6, 1956, distribution trans- 
formers—100 transformers 50 kw., 11 
kv.; 250 transformers 100 kw., 11 kv.; 
12 transformers 250 kw., 11 kv.; 125 
transformers, 50 kw., 22 kv.; 275 trans- 
formers 100 kw., 22 kv.; 2 transformers, 
250 kw., 22 kv. 

Specifications may be obtained on 
No. E. 320 upon payment of 50 rupees 
plus a tax of 12 annas 6 pies, or ap- 
proximately US$10.66, and.on No. E. 
319, 15 rupees plus 3 annas 9 pies, or 
approximately US$3.21, to the Reserve 
Bank of India, Madras, or any of its 
branches and presentation of the Bank’s 
receipt to the Government Electricity 
Department. 

Requests should refer to tender num- 
ber and “Provincial XLVI—Miscellane- 
ous—Sale of Specifications Madras 
State.” As the Government Electricity 





Malaya To Construct 
Double-Deck Bridge 


Tenders for the construction of a 
steel cantilever double-deck highway 
bridge over the Klang River in Klang, 
Selangor, Malaya, orf the main road 
between Kuala Lumpur and Port Swet- 
tenham are invited until November 6, 
1956, by the Director of Public Works, 
Government of the Federation of 
Malaya, Kuala Lumpur. 

Tenders will be accepted only from 
firms having previously executed works 
of a similar nature and with established 
facilities for fabricating major steel 
bridges in their own works and possess- 
ing experience in constructing steel 
bridges and sinking compressed-air cais- 
son foundations. Tenders must be ac- 
companied by a deposit of M$100,000 
(1 Malayan dollar=US$0.33) or its 
equivalent in sterling to be made at 
the London or Kuala Lumpur offices of 
the Chartered Bank of India, Australia, 
and China, to the credit of the Director 
of Public Works, Federation of Malaya. 

Firms desiring to tender may obtain 
copies of specifications upon payment 
of M$350 to the Director of Public 
Works. 


Department cannot accept payment 
direct and the Bank cannot ) 
specifications, it is suggested that inter- 
ested American firms make 

ments with their own bank to obtain 
specifications through their agent or 
correspondent in Madras. 2 


English Firm Offers 


Investment Opening 


La Reine Co. Ltd., manufacturer -of 
barber and beauty shop equipment and 
hospital appliances, would like to inter- 
est_a U. S. firm in the direct purchase 
of the business, or in an equity invest- 
ment required for reorganization of 
plant and company structure, the pos- 
sible purchase of new machinery, and 
the development of a sales promotion 
program, 

The English firm indicates that a 
large potential for greatly expanded 
sales of its products exists, and cites as 
an example that some 80 percent of the 
65,000-70,000 beauty and barber shops 
in the United Kingdom still are equipped 
with ordinary movable wooden chairs 
and other obsolete equipment. The com- 
pany believes that American manu- 
facturing methods and sales techniques 
are required to exploit this potential, 

Supplemental data on the firm’s pro- 
posal, including cataloges and price lists 
of the products manfactured, are avail- 
able for review on loan from the Invest- 
ment Development Division, Bureau of 
Foreign Commerce, U. S. Department of 
Commerce, Washington 25, D. C, 


A world Trade Directory report on 
La Reine Co. is being prepared and will 
be available in the near future to 
qualified U. S. companies from the Com- 
recial Intelligence Division, Bureau of 
Foreign Commerce, for $1. 


India To Buy Steel Products 


Bids are invited for the supply of 92 
tons of stainless steel sheets, pipes, and 
bars until] September 21, 1956, by the 
Director General, India Store Depart- 
ment, Government Building, Bromyard 
Avenue, Acton, London, W.E., England. 

Tender forms may be obtained from 
the Director General for 10 shillings or 
US$1.40, reference No. 976/55/RLY. 











Japan’s cotton imports during August- 
March of the 1955-56 marketing year 
amounted to 1,372,000 bales of 500 pounds 
gross, or 2 percent higher than the 
1,347,000 bales imported in August 1954- 
March 1955, the Foreign Agricultural 
Service reports, 

Imports from the United States, how- 
ever, were down to 350,000 bales as 
compared with 514,000 a year ago. 
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Capital Sought for 
Costa Rican Mine 


U. S. capital amounting to approxi- 
mately $100,000 is being sought by the 
Montes de Oro Mining Co. of San Jose, 
Costa Rica, to expand its basic ex- 
ploratory operations, and for the pur- 
chase of new electric generating and 
pumping equipment at its Bonanza mine. 

The mine, near the Costa Rican city 
of Miramar, is approximately 20 miles 
by road northeast of Puntarenas, the 
country’s main Pacific port. The mine 
reportedly was opened in 1827; however, 
no extensive exploration work was 
undertaken until 1955. According to 
the Costa Rican firm, operations since 
1955 have produced some 200 tons of 
ore from which 1 ton of higher grade 
ore has been selected for handmilling. 
This selected ton reportetily has ren- 
dered fine gold valued at approximately 
US$15,000. 

A detailed prospectus of the mine, 
prepared by A. C. Bean, manager of 
Montes de Oro Mining Co., is available 
for review on loan from the Investment 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. 


A World Trade Directory report on 
the firm is being prepared and will be 
available in the near future to qualified 
U. S. companies from the Commercial 
Intelligence Division, Bureau of Foreign 
Commerce, for $1. 





New Insecticide Factory 
In Brazil Needs $200,000 


Industrias Quimicas Reunidas Bek, 
S. A., a new company formed to expand 
the work of Productos Beko, Ltda., 
manufacturer of disinfectants, insecti- 
cides, and related products in Sao Paulo, 
Brazil, needs only US$200,000, reports 
the Beko company. An earlier report 
cited that an estimated US$411,000 
would be necessary to cover the cost 
(Foreign Commerce Weekly, Feb. 6, 
1956, p. 11). 


The reduction is justified, according 
to the report, by the increase in sales 
in the last 6 months. The capital will 
be used to construct a new factory and 
to purchase machinery and equipment 
necessary to expand production. 


Supplemental data on the firm’s cur- 
rent operations and a copy of the re- 
vised proposal prepared by American 
International Engineering Co., formerly 
Professional Services Corporation of 
Brazil, S. A., are available for review 
on loan from the Investment Develop- 
ment Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. 

Correspondence may be addressed to 
the American International Engineering 
Co., Caixa Postal 8316, Sao Paulo, for 
complete details. 
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Egypt To Construct 
Grain Elevators 


The Permanent Council of Na- 
tional Production in Cairo invites 
bids until November 15, 1956, for 
the construction of two grain ele- 
vators, one in Cairo and the other 
in Alexandria. 

The elevator in Alexandria will 
be used for receiving purposes and 
will have a storage capacity of 
30,000 metric tons; the one in 
Cairo will be for storage and 
transfer purposes and will have a 
capacity of 40,000 metric tons. 

Each tenderer may submit bids 
for one or both of the elevators to 
the President, Permanent Council 
of National Production, 56 Giza 
Street, Giza, Cairo, Egypt. Tend- 
érers, unless residing in Egypt, 
must “have a _ representative in 
Egypt and must give an address 
in Egypt at which notices may be 
served. 

A copy of the specifications and 
bidding conditions is available on 
loan from the Trade Develop- 
ment Division, Bureau of Foreign 
Commerce, Washington 25, D. C. 











Netherlands Company Invites 
U. S. Phonograph Assembly 


Technisch Constructie- en Handels- 
bureau “Jobo,” is interested in a re- 
lationship with a VU. S. manufacturer 
who is prepared to assemble and/or 
manufacture in the United States 
the company’s phonographs, record 
changers, gramophone motors, electro- 
acoustical apparatus, etc. 


The Netherlands company reportedly 
has branch plants in Brussels and in 
Luxembourg, and has negotiated manu- 
facturing arrangements with firms in 
Denmark, Finland, and Italy. 


Interested firms are invited to cor- 
respond direct with J. N. J. Sieverding, 
a manager of the company, 90 Leidsche- 
gracht, Amsterdam. 


A World Trade Directory report on 
“Jobo” is available to qualified U. S. 
firms from the Commercial Intelligence 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C., for $1. 





British Jewelry Company 
Seeks Patents, Processes 


Iris Fancy Jewels Ltd., manufacturer 
of imitation jewelry for the high-fashion 
trade, seeks patents, processes, machin- 
ery, and technical know-how from a 
U. S. firm for the manufacture and sale 
in England of related products. 


The English firm produces fashion 


——w 


accessories, decorative glass buttons, 
hatpins, fantasy glass, and plastic 
stones. The company reportedly hag 
facilities for iridising, pearling by dip. 
ping and spraying, silver backing, and 
other plating by a hot process method, 


A working agreement on a royalty 
basis is desired by the English many- 
facturer; however, the firm will con- 
sider other proposals should the U, §, 
investor wish to invest equity capital 
in the business. 


Interested firms are invited to cor. 
respond direct with J. Oplatek, director, 
121 King Richards Road, Leicester. 


A World Trade Directory report on 
Iris Fancy Jewels Ltd., is available to 
qualified U. S. firms from the Com- 
mercial Intelligence Division, Bureau 
of Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C., for 
$1. 





Mexican, Paraguayan 
Hotels Projected 


Francisco Albisua, an officer of the 
Mexican company, La Principal, S. A., 


.manufacturers of cigars, wishes to inter- 


est a U. S. firm in the development of 
a tourist hotel some 52 miles from 
Mexico City on the Mexico City-Puebla 
highway, and the Paraguayan Institute 
of Social Security at Asuncion reported- 
ly is issuing bids during August for 
administration and technical assistance 
for the new Gran Hotel to be erected 
by that Institute, 


The property in Mexico is said to com- 
prise the buildings of one of the tradi- 
tional haciendas, with 125 acres of land. 
Sr. Albisua is seeking an investment 
of approximately $100,000 which he 
believes to be sufficient to renovate and 
completely equip the buildings to accom- 
modate 150 to 200 guests. 


The owner does not wish to participate 
actively in the hotel’s operation, but 
would consider a long-term rent con- 
tract with the investor; a corporation 
in which both he and the investor would 
be stockholders; or a management con- 
tract by which the investors would 
undertake to run the business for a 
percentage of the gross income. 


A descriptive brochure of the property 
is available for review on loan from the 
Investment Development Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 25, 
D.C 


The Paraguayan Institute proposes to 
construct a tourist hotel on the 4,500- 
square-meter sight adjacent to the Cen- 
tral Bank of Paraguay. Details of the 
call for bids and specifications outlining 
the project have not been received in 
the Department of Commerce; however, 
when they are available, announcement 
will be made in Foreign Commerce 
Weekly. 


Foreign Commerce Weekly 
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French Visitor Seeks 
Working Agreements 


Paul Bon, president and general man- 
ager of two French companies, Etab- 
jissements Bon & Cie., and Ateliers 
Electro-Mecaniques des Pyrenees, wishes 
to visit U. S. plants which manufacture 
small electrical apparatus and other 
items similar to the products manufac- 
tured by the French companies, to 
obtain technical information, and to 
conclude with interested U. S. firms 
working agreements or licensing ar- 
rangements for the manufacture of U. S. 
products in France. 


Etablissements Bon, 9 bis Cours de 
Reffye, Tarbes, Hautes-Pyrenees, manu- 
factures patented machine-tool attach- 
ments for improving the productive 
capacity of lathes, The associated com- 
pany of Ateliers Electro-Macaniques, 
also at Tarbes, manufactures wall-type 
small electrical equipment and appara- 
tus, such as circuit breakers, plugs, 
switches, and related articles, 


M. Bon is scheduled to arrive in the 
United States on September 3 and his 
itinerary includes New York City, 
September 3-7; Bridgeport and West 
Hartford, Conn., September 8-9; Tren- 
ton, N. J., September 10; Cincinnati, 
September 11-15; St. Louis, September 
16-17; Aurora, Ill, September 18; Rock- 
ford, Ill., September 19-20; Detroit, 
September 21-22; Cleveland, September 
23; Buffalo, September 24-25; and New 
York City, September 26-30, Mail may 
be addressed to him c/o General Deliv- 
ery, Main Post Office, in each of the 
cities to be visited. 

World Trade Directory reports on the 
two French firms are available to 
qualified U. S. companies from the Com- 
mericial Intelligence Division, Bureau 
of Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C., for 
$1 each. An earlier announcement of 
the interest of Ateliers Electro-Mecani- 
ques in concluding a licensing agreement 
with a U. S. company appeared in For- 
eign Commerce Weekly, August 20, 
page 9. 


Know-How, Capital Wanted 
By Egyptian Manufacturer 


Ramadan Chehata Ahmed, manufac- 
turer of luggage of leather, vulcanized 
fiber in Cairo, plastic sheets, and canvas, 
as well as purses, leather and rubber 
belting, etc., is interested in obtaining 
private U. S. cooperation for the manu- 
facture of related items utilizing more 
modern methods. 


The company reportedly operates one 
of the best plants of its kind in Egypt; 
however, technical assistance, patents, 
and processes and the supply of new and 
modern equipment are of primary in- 
terest to the business. Capital partici- 
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pation by a U. S. investor is desired to 
enable the firm to purchase new ma- 
chinery in the United States. 


Interested firms are invited to corre- 
spond direct with Ramadan Chehata 
Ahmed at 27 Sharia Tawil, Cairo. 


A World Trade Directory report on 
the firm is available to qualified U. S. 
companies from the Commercial Intelli- 
gence Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C., for $1. 


Paint Patent Offered 
By Italian Company 


Italvis di Pietro Quartana, manu- 
facturer of fireproof insulating paints in 
Milan, wishes to cede its patent for the 
manufacture of a fireproof vitreous 
plastic paint for coating jet-plane run- 
ways and hangars to a U. S. firm for 
production and sale of the paint in the 
United States. 


The Italian firm indicates that the 
paint withstands both the extreme 
temperatures and blowing action of jet 
afterburners, and is impervious to fuel 
oil, kerosene, gasoline, mineral oils, etc. 
The paint, having a melting point of 
1832° F., also is insensitive to freezing. 


Firms interested in this patented 
process are invited to address their re- 
quest to Mr, Pietro Quartana, Stabili- 
mento Italvis, 7 via Freikofel, Milan. 


A current World Trade Directory re- 
port on the firm will be prepared upon 
request for qualified U. S. companies to 
the Commercial Intelligence Division, 
Bureau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 25, 
D. C., for $1. 








Liberia Requests Data on 


Electric Plant in Monrovia 


The Government of Liberia is request- 
ing information on the complete cost of 
installing a 10,000-kw. steam turbine 
electric generating plant for the city of 
Monrovia, 


Full data concerning overall costs in- 
cluding specifications for the original 
plant as well as normal operating costs 
and the type of fuel to be used should 
be sent early in October to Commander 
William K. Trimble, Manager, Division 
of Light and Power,’ Department of 
Public Works and Utilities, Box 45, 
Monrovia, 


Names and locations of plants of 
similar type and capacity in that area 
should be given in order that Mr. Trim- 
ble, an American citizen, and other per- 
sonnel may make on-the-spot surveys. 


Interested parties are asked to sub- 
mit the information to Mr. Trimble as 
soon as possible so that a recommenda- 
tion may be made to the Government 
before October 7. 
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Berlin Metal Firm 
Seeks Subcontracts 


Gebr. Mobes, Metallwarenfabrik, an 
old, and reportedly well-established 
German metalworking firm, is interested 
in working as a subcontractor for U. S. 
firms, or in being licensed by a U. S. 
company for the manufacture and sale 
of novelties for advertising purposes. 


The West Berlin company has manu- 
factured cigarette lighters and tip-up 
desk calendars of metal since the end 
of the war. The company is interested in 
a diversification of this production, and 
has indicated that production can be 
increased with. present plant and equip- 
mept by 200 percent if an acceptable 
novelty advertising line can be obtained. 
This type of product, ranging from $0.25 
to $1.50 is said to have a ready market 
in Germany, 


Interested firms are invited to corre- 
spond direct with Mr. Guido Mobes, a 
partner of the firm, 96 Prinzenstrasse, 
Berlin SW 68. 


A World. Trade Directory report on 
the company is available to qualified 
U. S. firms from the Commercial Intelli- 
gence Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C., for $1. 





Burma To Buy Railway Units 


Eight meter-gage three-car diesel 
train units are to be bought by the 
chairman, Burma Railway Board, P. O. 
Box 118% Rangoon, and bids are invited 
until October 31, 1956. 


Specifications, drawings, and tender 
conditions are available:for $6.30 a copy 
from the Embassy of Burma, 2300 S 
Street, NW., Washington, D. C. 





NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed inter- 
est in establishing new business con- 
nections in the United States. While 
every effort is made to include only 
firms or individuals of good repute, the 
U. S. Department of Commerce cannot 
assume responsibility for any transac- 
tions undertaken with these firms. 

World Trade Directory reports on 
the listed firms are available to qualified 
U. S. firms from BFC’s Commercial 
Intelligence Division, or through the 
Department of Commerce Field Offices 
(listed on p. 2), for $1 each. However, 
the usual precautions should be taken; 
all transactions are subject to prevailing 
laws and regulations in this country and 
abroad. 

Supplementary information, in the 
form of literature, catalogs, photo- 
graphs, price lists, or samples, is avail- 
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able when indicated by symbol (*). 
Firms domiciled in the United States 
may obtain this material on loan from 
the Trade Opportunity Section, Trade 
Development Division, Bureau of For- 
eign Commerce, U. S. Department of 
Commerce, Washington 25, D. C. 


IMPORT OPPORTUNITIES 


Aircraft Parts: 

France—D. E. M.-Societe de Disposi- 
tifs Electriques & Mecaniques (manu- 
facturer, wholesaler, exporter of hydrau- 
lic shock absorbers, centrifugal clutches, 
and flywheel starters), 74 rue Saint- 
Lazare, Paris 9e, wishes to export direct 
flywheel starters for light planes, 
adapted to motors 4 L O SNECMA 170 
hp. 

Alcoholic Beverages: 


France—Dourthe Freres (producer, 
wholesaler, exporter), Chateau Maucail- 
lou, Moulis-Medoc, Gironde, wishes to 
export direct or through regional agents, 
exclusive of New York State and east 
coast, large quantities of good-quality 
red and white Bordeaux wines, classified 
and vintage, in glass bottles or in 
wooden casks. 

France—Societe Anonyme des Ets. 
Alexandre Simon, Distillerie (fruit dis- 
tiller, exporter), Fougerolles (Haute 
Saone), wishes to export direct or 
through regional agents spirituous liq- 
uors and Alsatian-quality wines. 

Baby Furniture: 


France—Manufacture Bretonne de 
Chaises d’Enfants (manufacturer® whole- 
saler, exporter), 5 rue de Belanton, 
Nantes (Loire-Inferieure), wishes to ex- 
port direct or through agent 40,000 
annually of high-quality high chairs for 
children. The chairs are described as 
solid, folding, and light weight (4.5 
kilograms), enameled by infrared sys- 
tem in 3 colors; pale pink, pale blue, or 
ivory and may be used as a high chair, 
low chair, rocking chair, gocart, or a 
car seat. 

Bamboo Blinds: 


Japan—America Japan Trading Co., 
Ine. (Bei-Nichi Boeki K. K.) export 
merchant), 2 Ginza 3-chome, Chuo Ku, 
Tokyo, wishes to export direct 1.5 mil- 
lion sq. ft. quarterly of bamboo blinds 
of natural color, matchstick or slat, with 
or without fringe tape, pulley, and cord. 

Chemical Products: 


France—Societe SCORA (manufac- 
turer, exporter), 80 avenue du Peuple 
Belge, Lille (Nord), wishes to export 
direct or through agent chemical prod- 
ucts including extra-light precipitated 
magnesium carbonate, light calcined 
magnesia, extra-light precipitated cal- 
cium carbonate, and asbestos magnesium 
carbonate. 

Forest Products: 


Denmark—Sven E. Poulsen (manu- 
facturer, exporter), Jyllandsvej 3, Copen- 
hagen F, wishes to export direct large 
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Madras Port Wants 
Wharf Cranes 


Bids are invited until October 
15, 1956, for two portal level luff- 
ing electric wharf cranes for gen- 
eral cargo handling, one of 5-ton 
capacity at 80 feet, and another 
of 3-ton capacity at 80 feet, by 
the Chief Engineer, Madras Port 
Trust, Madras, India. 


The cranes must be of a portal 
level luffing type and must run on 
track 19’ 844” wide; travel on rails 
100’ per minute, slewing 1% r. p. m.; 
hoisting 200’ per minute; luffing 
200’ per minute; trail radius pre- 
ferably not more than 20 feet. 

Specifications and conditions 
may be obtained from the Chief 
Engineer’s Office on payment of 
5 rupees, or approximately US$1, 
per set. 











quantities of high-quality blocks and 
backs for brushes, and other types of 
turned articles of wood, such as pen 
holders and rulers. 

Gloves: 


Germany—Adolf Ruoff (manufacturer, 
exporter), Neuhausen bei Urach, wishes 
to export direct or through agent 1,500 
pairs monthly of leather gloves for men 
and women, made of kid, goat, lamb, 
deer, reindeer, and peccary leather, lined 
or unlined. Photographs and price list 
available.* 

Greeting Cards: 


Germany—Otto Koesler (manufactur- 
er, exporter), 58a Johannesstrasse, 
Stuttgart-W, wishes to export direct or 
through agent 500,000 monthly of steel 
engraved greeting and business cards. 
Leaflets and samples in German avail- 
able.* 

Hardware: 


England—Frank Kemp (Export) Ltd. 
(export agent), 120 Moorgate, London, 
E. €. 2, wishes to export direct or 
through agent high-quality galvanized 
expanding curtain rods, plain or plastic 
covered in green, cream, or red, in 100- 
ft. metal drums, and special fittings for 
use with the rods. 


Hygienic Equipment and Supplies: 

France—Societe Du Dome (export 
merchant), 19 rue.Courat, Paris, wishes 
to export direct high-quality aerosolther- 
apy apparatus and products for use in 
the disinfection of air, for deodorization, 
and for sterilization of ‘surgical instru- 
ments. 

Jewelry: 

Brazil Metalurgica Sacy-Irineu A. 
Levacov (manufacturer, wholesaler), 
Rua dos Andradas 124, Rio de Janerio, 
wishes to export through regional agents 
in New York and Los Angeles or San 
Francisco, high-quality anodized alumi- 
num costume jewelry, in dozen lots. Will 





~~ 


make to order or will use customers’ 
molds and dies. 

Machine Tools: 

Austria—Hein. Ulbricht’s Wwe., Ges.- 
m. b. H. (manufacturer of metal goods 
and plastic ware), Kaufing bei Schwan- 
enstadt, Upper Austria, wishes to export 
direct or through agent machine tools 
for plastic and metal processing made to 
specifications and blueprints, 

Machinery: 

Germany—Probst & Class G. m. b. H, 
(manufacturer, exporter), 28 Industrie- 
strasse, Rastatt, Baden, wishes to ex- 
port through regional agents or will 
consider sole sales rights for specific 
industries and/or regions for 150 month- 
ly of colloid mills for wet grinding used 
in the food, paint, textile, cosmetic, 
soap, starch, beverage, and chemical 
industries, for very fine crushing, emul- 
sifying, and homogenizing. Illustrated 
and descriptive brochures available.* 

Germany—Baumashinenfabrik W ai- 
mer K. G. (manufacturer, wholesaler, 
exporter), 14 Olgastrasse, Esslingen a. 
Neckar, wishes to export direct or 
through agent 60 to 90 monthly of 
construction machinery, including con- 
crete and mortar mixers, builder's 
winches, builder’s elevators, conveyors, 
concrete vibrators, tamping machines 
for cement pipes, crushing plants, grind- 
ing machines, building’ tools, hammer 
mills, and motors. Illustrated leaflet 
available.* 

Italy—CoO. R. A. S. s. r. 1. (Commis- 
sioni-Rappresentanze-Servizi) (sales 
agent), 2 p. p. Piazza Portello, Genoa, 
wishes to export direct or through re- 
gional agents high-quality patented hoe- 
ing machine “Supercolotivatore Dede’.” 
Illustrated and descriptive brochure 
available.* 

Metal Products: 

Japan—Goto Drop Forging Co., Ltd. 
(maufacturer), 397 Nozato-cho, Nishi- 
Yodogawa Ku, Osaka, wishes to export 
direct or through agent 1,000 tons 
monthly of precision iron and steel drop 
forgings. Catalog available.* 

Perfume: 

France—Societe Francaise de Parfu- 
merie-Parfums Francois Villon (manu- 
facturer, wholesaler), 1 rue Lord Byron, 
Paris, wishes to export through an 
exclusive distributor up to 500,000 an- 
nually high-quality solid perfume, 80 
percent concentrated and looks like a 
colorless lipstick. 

Watches: 

Germany—Walter Kraus, Uhrenfabrik 
(manufacturer, exporter), 61a Christonh 
Allee, Pforzheim, wishes to export direct 
or through agent watches for men and 
women, 5,000 monthly available. Ladies’ 
watches: 15, 17, and 21 jewels; men’s 
watches: 17, 21, and 25 jewels; water- 
proof and shockproof if desired; cases 
chromium plated, rolled gold, and stain- 
less steel. Illustrated leaflets and price 
list available.* 

X-ray Trailer: 

France—Societe Du Dome (export 
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merchant), 19.rue Courat, Paris, wishes 
to export direct X-ray trailers contain- 
ing a complete unit for systematic X-ray 
examination. The trailer is composed of 
a frame of steel sections which supports 
the X-ray outfit. The body is of sheet 
jron and the frame rests upon four 
small wheels. The addition of a rolling 
set enables one to transform the whole 
into a trailer which can be coupled 
behind a car. X-ray outfit is a 6-m. A80- 
kv, systematic plant especially de- 
signed and built for use on a trailer. 
Measurements: Length, 2m. 50; width, 
im. 20; height, 2m. 10; and weight, 600 
kilograms. 


EXPORT OPPORTUNITIES 


Automotive Equipment: 

Spain—Compania Sevillana de Elec- 
tricidal, S. A. (importer of machinery, 
equipment, material, etc. for hydro- 
electric and steam power plants; pro- 
ducers of electricity for power and light- 
ing purposes), Monsalves 10-12, Seville, 
wishes to purchase direct first heavy- 
duty truck and trailer capable of trans- 
porting 50-60 metric tons of electrical 
equipment. Sketch available.* 

Blankets: 

Germany—Suellwold & Resch (im- 
porter, wholesaler, exporter of high-class 
textiles), 17 Worringerstrasse, Duessel- 
dorf, wishes to purchase direct highest 
quality blankets of orlon, or of orlon- 
wool mixture, 

Chemicals: 

France—Societe de Caoutchouc et de 
Produits Chimiques-SOCAMIC (import- 
ing distributor of molded and shaped 
industrial rubber, brake, and clutch 
linings, and chemical products), 22/24 
rue Duchefdelaville, Paris, wishes to 
purchase direct chemical products. 

Electrical Supplies: 

Cambodia—Samakki-Peanich S. A. 
R. L. (importing distributor of general 
merchandise), 139, Vithei Preah Bat Ang 
Duong, Phnom-Penh, wishes to purchase 
the following: First-quality electrical 
supplies: Fluorescent tubes (220v.), 
20,000 unitg quarterly; ceiling electric 
fans (220v.), 5,000 units quarterly; and 
portable electric fans (220v.), 10,000 
units quarterly, 

Canada—W. Curtis Reg’d Trading Co. 
(wholesale distributor, manufacturer’s 
agent), wishes to purchase direct and 
seeks agency for electrical appliances 
and eqiupment, including light bulbs, 
radio and television tubes, photograph 
and projection lamps, automotive and 
miniature lamps, neon products, etc., 
which can be marketed through outlets 
such as building and construction com- 
panies, chain and/or hardware stores, 

Foodstuffs: 

Thailand—Thai Rice Supply Co. Ltd. 
(importing distributor, manufacturer’s 
agent, commission merchant), 1294-96 
Songwad Road, Bangkok, wishes to pur- 
chase direct condensed and evaporated 
milk, 
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Machinery: 

Germany—Dipl. Ing. Medzeg K. G, 
(brick and tile manufacturer), Nieder- 
wald, Issum, Kreis Geldern, seeks direct 
purchase of machines for the production 
of concrete-colored roof and other tiles. 

India—R. B. Rodda and Co., Ltd. (im- 
porting distributor), 8 Wellesley Place, 
Calcutta, wishes to purchase direct 
machinery for manufacturing concrete 
pipes required for sewerage projects, 
production capacity—2,000 tons a month 
of 25 days. The estimated production 
is as follows: Size 4”, 700 tons monthly, 
10.5 Ibs. weight per ft.; size 6”, 600 tons 
monthly, 17.5 Ibs. weight per ft.; size 
9”, 300 tons monthly, 23 lbs. weight 
per ft.; and size 12”, 200 tons monthly, 
47 lbs. weight per ft. 

Paper: 

Cambodia—Samakki-Peanich S. A. 
R. L. (importing distributor of general 
merchandise), 139, Vithei Preah Bat 
Ang. Duong, Phnom-Penh, wishes to 
purchase direct best-quality onionskin 
ad writing paper, 100 tons quarterly; 

apping paper and miscellaneous card- 
board, 20 tons quarterly, and carbon pa- 
per, 10 tons quarterly. ; 

S. Rhodesia—Central African Paper 
Sacks Ltd. (multiwall paper sack manu- 
facturer), P. O. Box 2463, Salisbury, 
wishes to purchase direct the following 
kraft paper: Natural kraft, between 
45-50 lbs. basic weight, 3,000 tons an- 
nually; wet strength with a melamine 
resin content of approximately 6 per- 
cent, 400 tons annually; and 50 Ibs. 

* basic weight paper, coated with .0015 
inch of polythene, 

Plastic Goods: 

Germahy—Pfeifer Plastik O. H. G. 
(manufacturer, importer, exporter, 
wholesaler of plastic novelties), 90 Neck- 
argatacherstrasse, Heilhronn-Boecking- 
en, wishes to purchase direct plastic 
novelties, such as giftware, household 
appliances, and technical articles; firm 
would also be interested in licensing 
agreements with U.S. plastic novelty 
manufacturers for the production of 
their products in Germany. 





India Steel Enterprise 
Needs Oxygen Plant 


Hindustan Steel Private Ltd., 2 
Fairlie Place, Calcutta, in which 
capital stock is controlled by the 
Government of India, is request- 
ing tenders until October 4, 1956, 
for the design, supply, and erec- 
tion of an oxygen plant including 
all necessary auxiliary units for 
the steel works at Rourkela, Oris- 
sa. Tender No. HSLP/E.IV-1179. 

Copies of tender documents may 
be obtained for 500 rupees (1 
rupee =US$0.21) from the com- 
pany. The code word to be used 
is OXYPLANT. , 
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Sewing Machines: 

Cambodia—Samakki-Peanich S. A. R. 
L. (importing distributor of general mer- 
chandise), 139, Vithei Preah Bat Ang 
Duong, Phnom-Penh, wishes to purchase 
direct best quality household sewing 
machines, 500 units quarterly, 

Textiles: 

Cambodia—Samakki-Peanich S. A. R. 
L. (importing distributor of general mer- 
chandise), 139, Vithei Preah Bat Ang 
Duong, Phnom-Penh, wishes to purchase 
direct best quality textiles of all kinds, 
500,000 meters quarterly. 


AGENCY OPPORTUNITIES 


Agricultural Equipment: 

France—Maurice Hugonnet (retailer, 
commission merchant, sales agent deal- 
ing in agricultural and orchard equip- 
ment, agricultural fertilizers, and fun- 
gicides), Place de la Cathedrale, Mois- 
sac, Tarn-et-Garonne, seeks agency for 
equipment supplies for sale to fruit 
growers in southwest France exploiting 
large-size (500 acres or more) orchards, 
such as sprayérs, power and speed, for 
fields and orchards, fruit and vegetable 
sizers and graders, fruit pickers, irri- 
gating and jet sprinklers, apparatus or 
devices for protection against frosts in 
orchards, fruit-handling equipment, 
stapling machines and staples for bot- 
tom stitching and prepackaging, and 
containers of all types (plastic, card- 
board, wood) for fruits (peaches, pears, 
apples, prunes, cherries). 

Automotive Accessories: 

Venezuela—JACIR’S (manufacturer’s 
agent), Apartada 2529, Caracas, seeks 
agency for all types of automobile and 
truck spare parts and accessories. 

Chemicals: 

Colombia—Oscar Merino Puerta 
(manufacturer’s agent), Edificio Sierra, 
Cali, wishes to obtain agency for indus- 
trial chemicals. 

Clothing: 

France—Louis Miquel (commission 
merchant, sales agent), 2 Rue Ingres, 
Montauban, Tarn-et-Garonne, seeks 
agency for France, or part thereof, and 
northern Africa and Reunion for good- 
quality, medium-priced boots and shoes 
for men and women, ready-made cloth- 
ing, pullovers and underwear, hosiery, 
socks and stockings, fancy articles for 
sea resorts; also second-hand clothing, 
ducks and drills, colonial hats and caps 
for sale in northern Africa and in 
Reunion, 

S. Rhodesia—Genrhe Agencies (many 
facturer’s agent), 10 Baines Avenue, 
Salisbury, seeks agency for shoes for 
men and women. 

Fats and Oils: 

Belgium—Paul F. Stappers (manu- 
facturer’s agent, broker), 428 Grote 
Steenweg, Berchem near Antwerp, seeks 
agency for animal oils and fats, such as 
tallows and fatty acids. 

Fertilizers: 

France—Maurice Hugonnet (retailer, 
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commission merchant, sales agent deal- 
ing in agricultural and orchard equip- 
ment, agricultural fertilzers, and fungi- 
cides), Place de la Cathedrale, Moissac, 
Tarn-et-Garonne, seeks agency for agri- 
cultural fertilizers and fungicides, and 
products for treatment of fruit trees. 

Foodstuffs: 

Peru—Lorenzo Delaude (commission 
merchant, importing distributor), 139 
Pasaje Olaya, Lima, wishes to obtain 
agency for pure refined hog lard, and 
dried fruits, including prunes, apricots, 
peaches, pears, figs, natural seedless 
Thompson raisins, and golden raisins. 

Venezuela—Walter Michalup (com- 
mission merchant), 7 (Altos) Conde a 
Pinango, Caracas, wishes to obtain 
agency for fresh eggs, fresh fruit, and 
potatoes. 

Industrial Gelatins: 

Belgium—Paul F. Stappers (manu- 
facturer’s agent, broker), 428 Grote 
Steenweg, Berchem near Antwerp, seeks 
agency for gelatins for industrial uses. 

Machinery: 

Venezuela—Pantica-Kinmat, C. A. 
(manufacturer’s agent handling sewing 
machines and accessories, radios, hard- 
ware, television sets, and textiles), 50 
Marron a Cuji (Apartado 3780), Car- 
acas, seeks agency for light metalwork- 
ing lathes and woodworking machinery. 

Venezuela—Distribuidora Venezuela, 
S. A. (importer, wholesaler, sales agent 
for automobile, agricultural implements, 
and heavy construction machinery), 
Edif. Annecy, Avenida Los Jabillos, Calle 
Los Flores, Sabana Grande, Caracas, 
seeks—agency for excavators, tractors, 
rollers, and other construction and road- 
building machinery. 

Medical Books: 

Venezuela—Libreria Medica Paris 
(importer and distributor of medical 
books), 225 Avenida Mexico, Caracas, 
wishes to obtain agency for medical 
books of all kinds. 

Medicinal Preparations: 

Italy—Farmaceutica San Simone 
(manufacturer, dealer), 13 Via Gari- 
baldi, Turin, seeks agency from U. S. 
manufacturers of medicinal specialties. 

Oil-Burning Equipment: 

Netherlands—N. V. Reineveld (im- 
porting distributor), 89 Stationsweg, 
The Hague, wishes to obtain agency 
from U. S. manufacturer on an exclusive 
basis for oil-burning installations for 
industrial use, including laundries, dry- 
cleaning shops, and chemical factories. 

Textiles: 

France—Louis Miguel (commission 
merchant, sales agent), 2 Rue Ingres, 
Montauban, Tarn-et-Garonne, seeks 
agency for France, or part thereof, and 
northern Africa and Reunion for good- 
quality, medium-priced textiles. 

8S. Rhodesia—Genrho Agencies (manu- 
factuger’s agent), 10 Baines Avenue, 
Salisbury, seeks agency for piece goods 
in rayon, spuns, printed and plain cot- 
tons, khaki and white drills, of both 
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Ceylon To Purchase 
Food Products 


Tenders are invited until Sep- 
tember 11, 1956, by the Tender 
Board, Ministry of Health, P. O. 
Box 500, Colombo, Ceylon, for the 
following: 115,200 tins of con- 
densed milk (48 14-oz. tins per 
case); 129,600 lbs. of mfalted milk 
(36 1-lb. tins per case); 12,000 Ibs. 
arrow root (1-lb tins); and 21,600 
Ibs. barley seeds (1-lb. tins). 

Interested firms should com- 
municate with the Tender Board. 











good-quality and inexpensive-quality 
materials for European and native 
trade. 

Venezuela—Pantica-Kinmat, C. A. 
(maunfacturer’s agent handling sewing 
machines and accessories, radios, hard- 
ware, television sets, and textiles), 50 
Marron a Cuji (Apartado 3780), Car 
acas, seeks agency for cotton, rayon, 
and woolen piece goods. 

Tires: 

Iran—Sherkat Sehami Sa-id (commis- 
sion merchant handling automobile tires 
and automobiles), Shahpur Street, Isfa- 
han, seeks agency for automobile tires. 

Toys: 

S. Rhodesia—Genrho Agencies (manu- 
facturer’s agent), 10 Baines Avenue, 
Salisbury, seeks agency for toys. 
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Australia—J. E. Davis, representing 
Masse Batteries Pty. Ltd. (importer, 
wholesaler, sales/indent agent), 398-400 
Pacific Highway, Crows Nest, Sydney, 
is interested in visiting mines to inspect 
coal-mining equipment. Scheduled to 
arrive September 4, via New York, for 
a visit of 16 days. U. S. ‘address: c/o 
B. O. A. C., 342 Madison Avenue, New 
York, N. Y. Itinerary: Pittsburgh, Cleve- 
land, and Columbus (O.). 


Australia—Keith Winterbottom, rep- 
resenting self, 26 Kings Park Road, 
West Perth, Western Australia, is inter- 
ested in obtaining technical information 
on automotive and general engineering 
and is seeking agencies or arrangements 
for the manufacture under license of 
items in the automotive, general engi- 
neering, and hardware lines. Scheduled 
to arrive during September, via New 
York, for a visit of 1 month, U. S. 
address: c/o Australian Consulate Gen- 
eral, 636 Fifth Ave., New York, N. Y. 
Itinerary: New York, Detroit, Chicago, 
Los Angeles, San Francisco, and Wash- 
ington. 

England—H. B. G. Montgomery, rep- 
resenting Production Exhibition, 32 
Millbank, London, S. W. 1, is interested 


in obtaining participation of U. S. firms 
and organizations to exhibit techniques, 
and industrial and scientific develop. 
ments at the Production Exhibition in 
London in May 1958. Scheduled to 
arrive September 4, via Philadelphia, 
for a visit of 2 weeks. U. S. address; 
c/o A. W. Perry, 214 Ladbrooke Rd, 
Bryn Mawr, Pa. Itinerary: Washington 
(Sept. 5-6), Philadelphia (Sept. 7-11), 
and New York (Sept. 13-18). 

World Trade Directory report being 
prepared. 

India—Dr. A. V. Sukhatme, represent- 
ing Tata Iron and Steel Co. (importer, 
exporter, wholesaler, manufacturer), 
Jamshedpur, Bihar, is interested in U. S. 
statistical machines and methods, and 
seeks technical information. Scheduled 
to arrive September 10, via New York, 
for a visit of 2 months. U. S. address: 
c/o Tata, 90 Broad St., New York, N. Y, 
Itinerary: New York, Boston, Pitts- 
burgh, Cleveland, Detroit, Chicago, and 
San Francisco. 

Indonesia—Liem Peng Hong, director, 
representing N. V. Indonesian Tobacco 
and Industrial Co., Djalan Retawu 30, 
Malang, East Java, is interested in ar- 
ranging for the purchase of cigarette- 
producing machinery, and in visiting 
manufacturers of cigarette machinery, 
cutting, stamping, dryers, etc. He wishes 
to obtain technical information on com- 
plete cigarette factory. Scheduled to 
arrive September 10 for a visit of 3 
months. U. S. address: c/o Mr. C. B, 
Burns, Vice-President, Austin Co., Inc., 
Greenville, Tenn, Itinerary: New York, 
Washington, Wilson (N. C.), Greenville 
(Tenn.), and other cities in North 
Carolina, Tennessee, and Virginia. 

World Trade Directory report being 
prepared, 

Indonesia—The Ping Biauw, director, 
representing Cigarette Factory, N. V. 
The Djie Siang Handel Mij., Djalan 
Retawu 2, Malang, East Java, is inter- 
ested in the study of tobacco growing, 
curing, and U. S. methods of managing 
and operating a _ cigarette factory. 
Scheduled to arrive September 10 for 
a visit of 3 months. U. S. address: c/o 
Mr. C. B. Burns, vice president, Austin 
Co., Inc., Greenville, Tenn. Itinerary; 
New York, Washington, Wilson (N. C.), 
Greenville (Tenn.), and other cities in 
North Carolina, Tennessee, and Virginia. 

New Zealand—W. O. McLean, repre- 
senting W. & K. McLean Ltd. (importer 
of electrical equipment and instruments, 
radio frequency heating equipment), 
P. O. Box No. 48, Auckland, is interested 
in meeting manufacturers of electronic 
and electrical measuring instruments, 
all electrical engineering equipment, and 
scientific instruments. He also is seek- 
ing a technical buying and export house. 
Scheduled to arrive August 17, via New 
York for a visit of 3 weeks, U. S. ad- 
dress: c/o Thos. Cook & Son, 587 Fifth 
Ave., New York, N. Y., and 37 S. LaSalle 
St., Chicago, Ill, Itinerary: New York 


(Continued on page 18) 
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Stability Shown... 


(Continued from page 3) 


clined from 119.9 in May to 118.9 in 
June, and showed a decrease of approxi- 
mately 1 percent from the beginning of 
April. 

A comparison of prices in a large 
chain grocery in Mexico City at the end 
of June and May, respectively, showed 
that prices for groceries and meats were 
about the same, whereas prices for fish, 
vegetables, and fruits declined. The 
second-quarter trend was encouraging, 
and, should it continue, it might well 
result in greater economic stability from 
the price and wage standpoint. 

A number of wage contracts in basic 
industries which were renewed during 
the quarter followed generally the pat- 
tern of a 15- to 18-percent increase, in- 
cluding fringe benefits, and allowed for 
increased cost of living in the last 2- 
year contract period. In June, Govern- 
ment workers in the Federal District 
received a 10-percent cost-of-living pay 
increase. 

Balance of Payments Favorable 


Balance of payments shows a surplus 
of US$41.1 million for the first 4 months 
of 1956, or US$4.5 million higher than 
in the corresponding period of 1955. 
Except for March, each of these months 
showed a substantially lower net income 
than the corresponding month of 1955. 
The differences were owing principally 
to substantial changes in the classifica- 
tion “Net of Items Not Estimated 
Monthly,” which contains both payments 
and receipts. The principal payment 
figure is “service of foreign loans and 
investment,” and the principal receipt 
figure is “new foreign investment.” The 
first 4 months showed a déficit of 
US$51.3 million in this classification, 
which is presumed to be a decrease in 
new foreign investment, since the serv- 
icing of foreign loans and investment 
should remain rather constant. 

Other items in balance of payments 
show that exports increased US$82.9 
million during the 4-month period, as 
compared with the first 4 months of 
1955, and represented an increase of 
33.6 percent over last year. For the first 
time in many years there was a continu- 
ous period of 6 months when exports 
and imports nearly balanced. This was 
the largest single factor affecting the 
improved balance-of-payments position, 
and, if continued, probably will go a 
long way toward curing difficulties in 
this economic sector. 

Income from tourism and _ border 
trade increased only slightly over the 
first 3 months of last year; receipts from 
long-term credits fell US$5.8 million and 
other receipts remained virtually the 
same. 

Amortization of long-term credits 
more than doubled—from US$12 million 
in 1955 to US$24.2 million in 1956. The 
other items varied only slightly. Ex- 
ports showed a normal seasonal decline 
in April, falling about US$14 million be- 
low the monthly average for the first 


quarter. Imports, contrariwise, rose 
about US$8 million above the monthly 
average for the quarter. 


Imports Increase 


Mexico’s imports rose to a new peak 
of US$87,133,000 in April; exports 
dropped to a monthly low for the cur- 
rent year of US$71,939,000. Even with 
the resulting trade deficit for the month, 
there remained an export surplus of 
US$5,918,000 for the first 4 months of 
1956. 

Foreign-trade developments and dis- 
cussions during June centered over- 
whelmingly around Mexico’s principal 
export commodity—cotton—and the pos- 
sible effects of U. S. surplus cotton dis- 
posal on Mexican foreign trade and, 
subsequently, on Mexico’s balance-of- 
payments position—cotton exports ac- 
count for nearly one-fourth of the in- 
come from Mexican exports. The reduc- 
tion in the official price of cotton from 
6.55 to 4.60 pesos a kilogram had the 
immediate effect of reducing the export 
tax on cotton from US$0.0533 to 
US$0.0375 a pound. 

Thus, the first US$0.0158 a pound 
drop in cotton export prices will be 
absorbed entirely by the Mexican Gov- 
ernment, and not until prices have 
fallen below that amount will growers’ 
or exporters’ income be reduced, and 
then only by the difference between the 
amount of the price drop and the tax 
decrease. The Government believed that 
this measure would adequately guar- 
antee growers a price at Torreon of 
US$0.24 a pound, which is considered 
the minimum at which Mexican cotton 
can be economically sold. 

The effect of the cotton export-tax 
reduction of US$0.0158 a pound on the 
fiscal position of the Mexican Govern- 
ment is an estimated 150-miilion-peso 
loss in revenue in the next 12 months 
on anticipated exports of 1.5 million 
bales. This loss is equal to approxi- 
mately 2.2 percent of the 1956 budget; 
however, since receipts are currently 
running at a rate reportedly near 15 
percent above budget estimates, the 
loss in cotton tax revenues apparently 
can be absorbed from surplus collec- 
tions.—U. S. Embassy, Mexico. 
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World Trade ... 
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(6 days), Cleveland (2 days), Chicago 
(6 days), and San Francisco (7 days), 

Sweden—Sven Olof Gulin, represent- 
ing AB Sven Gulin (importer of cloth- 
ing for men and boys), 33 Ostra Hamn- 
gatan, Goteborg C, is interested in 
men’s and boy’s clothing and shoes, 
Scheduled to arrive September 1, via 
New York, for a visit of 2 months, 
U. S. address: 977 Ash Street, Winnetka, 
Ill. Itinerary: New York, Chicago, 
Detroit, Cleveland, Boston, and possibly 
Washington, D. C, 

Union of South Africa—W. S. Falk, 
representing self, 5 MHolylake Road, 
Bunker’s Hill, East London, is inter- 
ested in obtaining agencies for all tex- 
tile machinery, including decorticating 
equipment for pineapple leaves, raw 
cottons, cotton waste, artificial fibers, 
and artificial fiber waste. Scheduled to 
arrive August 20, via San Francisco or 
Los Angeles for a visit of from 3 to 4 
weeks. U. S. address: c/o G. Mannheim, 
2609 Avenue L., Brooklyn 10, N. Y. 
Itinerary: San Francisco, Los Angeles, 


New Orleans, North Adams (Mass.), 
Providence, Philadelphia, Baltimore, 


Frederick (Md.). 
World Trade Directory report being 
prepared. 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence 
Division has published the fol- 
lowing new trade lists of which 
mimeographed copies may be ob- 
tained by firms domiciled in the 
United States from this Division 
and from Department of Com- 
merce Field ces. The price 
is $2 a list for each country. 

Most of these lists are pref- 
aced by a brief review of basic 
trade and industry data collected 
in making the compilations. 


Business Firms—Afghanistan, July 
1956. 

Coffee Dealers and Exporters—Hon- 
duras, July 1956. 

Fiber Producers and Exporters — 
Venezuela, July 1956. 

Hardware Importers and Dealers — 
Honduras, July 1956. 

Machinery Importers and Distributors 
—Tunisia, July 1956. 

Sago and Tapioca Starch Manufac- 
turers and Exporters—Malaya, July 
1956. 

Sporting Goods, Toy, and Game Im- 
porters and Dealers—Haiti, July 1956. 





World rice area increased 4.3 million 
acres, or 1.7 percent in 1955-56, as com- 
pared with the year before, and was 0.6 
percent less than the record of 1953-54, 
according to the third estimate of the 
Foreign Agricultural Service. 

The acreage gains were predominant- 
ly in the heavy rice-producing countries 
of Asia, principally India, Japan, Thai- 
land, and communist China. 


Foreign Commerce Weekly 


ee RTT 




















t- 


eS oF ERT 


SF IF 


ig 





ee 


ee 





UTILITIES AND SERVICES 





Freight Rates Raised | 
From Hong Kong Port 


Increase in freight rates from Hong 
Kong have been announced by two 
freight conferences and two freight- 
agreement groups. 

The Far Eastern Freight Conference 
and the Far East/Guif of Aden and 
Red Sea Ports Conference have in- 
formed shippers and merchants that 
inasmuch as their operating and build- 
ing costs have continued to rise sub- 
stantially since the last general rate 
increase in 1951 the lines have found 
it essential to increase the general level 
of freight rates from the Hong Kong 
tariff area by about 15 percent. There 
will be, however, variations and eXcep- 
tions for a few commodities. 

The new rates will apply only to 
cargo of vessels which begin loading 
at the port concerned after midnight 
of August 31. For cargo on bills of 
Jading with transshipment the increased 
rates will apply to bills dated Septem- 
ber 1 and onwards. 

Additionally, members of the Hong 
Kong-South Korea freight agreement 
increased freight rates by 15 percent, 
effective July 1, and lines under the 
Hong Kong-to-Japan freight agreement 
advised shippers that a 10-percent in- 
crease on all tariff items would take 
effect on June 26.—U: S. Consulate 
General, Hong Kong. 


Traffic Up on CAA; New 
Viscounts To Be Added 


Central African Airways, which holds 
a virtual monopoly of scheduled air 
traffic within the Federation of Rhodesia 
and Nyasaland, in the year ended March 
31 carried 161,872 passengers, an in- 
crease of 17.5 percent over the preced- 
ing year. 

The year was the first without deficit 
for CAA. 

Delivery of 5. Vickers Viscount air- 
craft to CAA was scheduled for comple- 
tion in August. The planes will be 
employed mainly in intra-Federal traffic 
and also on regional services, such as to 
Johannesburg, where competition is 
intense. Viscount service also is being 
provided on a round-trip tourist flight 
each week between Johannesburg and 
London.—U., S. Consulate General, Salis- 
bury. 





India Plans New Plant 
To Supply Madras Grid 


A new 211,000-kilowatt thermoelec- 
tric power plant is planned by the 
Indian Central Water and Power Com- 
mission. 

The plant, to cost approximately 180 
million rupees, or US$37.8 million, is 
to supply power to the Madras grid 
by 1960. It will be designed so that 
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100,000 kilowatts may be added in the 
future. 

The Neyveli project, of which the 
power plant is a part, will be in the 
lignite area of the South Arcot District 
and will include the mining of 3.5 
million tons of lignite a year for use 
in the proposed thermal station and for 
a production of 240,000 tons of ferti- 
lizer.—U. S. Consulate General, Madras. 





Program Outlined 
For Indian Railways 


Measures whereby the line capacity 
of Indian railways may be increased 
to meet the requirements of India’s 
Second and future Five-Year Plans are 
recommended in a preliminary report 
prepared by a U. S. firm of engineers. 

Principal recommendations are: 

@ Installation of a more modern sys- 
tem of signaling. 

@ Establishment of two pilot sections 
equipped with centralized traffic control 
to determine benefits likely to accrue 
from this type of signaling under Indian 
conditions. 

@ Increase in tonnage of freight cars 
and trains and use of center buffer cou- 
plers of greater capacity and equipped 
with transition gears. 

®@ Designing of heavier types of steam 
locomotives to haul bigger trains, 

@ Testing of disel motive power by 
acquiring and placing into service ap- 
propriate shunting and road _loco- 
motives, although steam locomotives 
should continue to be the main type 
of traction for the present. 

The preliminary report, p¥epared un- 
der the terms of a technical assistance 
agreement between the India and the 
United States, will be followed by de- 
tailed studies ——U. S. Emb., New Delhi. 





Ontario Licenses N. Y. 
Transport Firm 


The Ontario Highway Trans- 
port Board has issued a certificate 
enabling the Ontario Registrar of 
Motor Vehicles to issue to Maislin 
Transport Co. of New York a pub- 
lice commercial vehicle operating 
license for haulage of general 
cargo. 

The operating license will per- 
mit Maislin Transport Co. to haul 
general cargo between New York 
City, Toronto, Hamilton, and in- 
termediate points between Toron- 
to and Hamilton. 

This is the first time the new 
Ontario Highway Transport Board 
has granted a certification for 
general cargo to an American 
trucking firm.—U. S. Consulate 
General, Toronto. 











Chile Merchant Marine 


Plans To Expand Fleet 


Chilean navigation companies’ plans 
for expanding their fleets have been 
stimulated by the putting into effect 
of law No. 12041 on June 26, which 
reserves cabotage, as well as 50 percent 
of international maritime freight, both 
import and export, to Chilean vessels. 


The Chilean merchant marine is ex- 
pected to increase by at least 40 per- 
cent within the next 6 years. The ‘pres- 
ent fleet has 305,316 deadweight tons 
and a total of 71 vessels owned by 12 
shipping companies, including 1 Gov- 
ernment-operated line. Only two of 
these companies are engaged in inter- 
national commerce, serving the west 
and east coasts of North America, Con- 
tinental and United Kingdom p@rts, and 
the east coast of South America. 

The Government-operated shipping 
line Empresa Maritima del Estado, 
now engaged in coastwise traffic only, 
has been authorized to acquire 17 ves- 
sels to completely replace its present 
fleet of 10 ships, which are old and in 
poor condition.—U. S. Consulate, Val- 
paraiso. 





Emergency Harbor Planned 
For Port of Hong Kong 


Hong Kong is to have an “emer- 
gency” entrance and exit for shipping 
in the western end of the harbor in 
event of a blockage at Leymun. 

The plan to provide an alternative 
deepwater channel for shipping was de- 
vised as a precaution should a plane 
crash at Lyemun when the new Kai 
Tak airport extension in Kowloon Bay 
comes into operation. 

An alternative entrance to the harbor 
will be along the southern fairway, 
which begins roughly 300 feet offshore 
from the position of the Marine Depart- 
ment offices on Connaught Road and 
extends down to Kennedy Town. Ships 
would leave and enter the harbor by 
Sulphur Channel] between Green Island 
and Hong Kong Island.—U. S. Consulate 
General, Hong Kong, 





The Molltal National Highway in 
Carinthia, Austria was officially opened 
to traffic on July 20. 


One of the largest Austrian highway 
construction projects since the war, it 
extends 50.3 kilometers from Moll- 
brucke, about 50 kilorheters northwest 
of Villach, to Winklern on the Gross- 
glockner National Highway, via Ober- 
villach. The road provides excellent 
connection between the Klagenfurt- 
Villach area, Badgastein, and the, Gross- 
glockner mountain tetz:pike.—U. S, Em- 
bassy, Vienna, 
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Steel, Cement, ... 


(Continued from page 5) 


less than during the 1954-55 season. 
Sowing for the new crop was well 
under way at the end of the quarter, 
and, as a reflection of the new support 
price, a significant expansion in area 
was expected. 

The Government officially estimated 
a corn crop of 3,860,000 tons, about 
400,000 tons less than that estimated by 
the trade. Deliveries were slowed by 
wet weather, but it seemed possible 
that export sales might reach 2 million 
tons before the next crop was harvested. 

Argentina had an exportable surplus 
of edible oils for the first time in 3 years. 

Heavy rains in the cotton zone during 
most of the harvest damaged the crop 
and as a result the entire lint yield was 
believed to total'not more than 105,000 
tons against an official estimate of 
116,400 tons. 

Argentine foreign-exchange holdings 
declined during the quarter, while in- 
debtedne&&® to foreign correspondents 
increased, To cover dollar commitments, 
the Central Bank in June made several 
sales of gold, reportedly amounting to 
about 10 perecent of total gold holdings. 
An unfavorable balance of payments did 
not signify a decline in exports or major 
increase in imports but a continuing 
disequilibrium in foreign trade which the 
country had to overcome. 


Free Peso Rate Rises” 


The value of exports was probably 
higher in the first half of 1956 than in 
the corresponding period of 1955, al- 
though the volume was lower. Grain 
exports were smaller, but meat exports, 
much more valuable ton for ton, ap- 
preciably increased. Hide, skin, and 
wool shipments likewise registered big 
gains. 

An outstanding trade development 
was the negotiation for a change from 
bilateral to multilateral trading with 
‘Western Europe, a major revision of the 
previous administration’s policy. The 
agreement went into effect July 2, al- 
though various details remained to be 
negotiated between Argentina and the 
European participants. The agreement 
had two separate aspects. 

Ten-year term payments of Argen- 
tina’s commerical debt, amounting to 
the equivalent of about $450 million, 
were obtained, thereby relieving an im- 
mediate pressure on the country’s for- 
eign-exchange position. Secondly, the 
agreement’s clearing arrangement would 
allow Argentina to buy on best price 
terms within the trading group rather 
than to be subjected to the limitation of 
the individual currency balances. West- 
ern Germany delayed joining pending 
clarification of Argentina's debit posi- 
tion. ‘ 

The value of the free-market peso 
rose 28 percent from the beginning to 
the end of the quarter. Good returns 
from certain lesser commodities such as 
pork, minerals, olive oil, and some fruits, 
the export of which the Government was 
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encouraging by allowing shipment at 
the free market rate, contributed im- 
portantly to the free-market dollar 
supply. 

The Central Bank’s policy of eliminat- 
ing unessential controls on the import 
trade continued. The Bank was studying 
the establishment of a system which 
would simplify the automatic issuance 
of official exchange import licenses; 
commodity values would be established 
at 10 percent below the world market 
prices and official exchange granted 
automotically at these values. The 
system also would serve to conserve 
official-rate exchange at the expense of 
the free-market exchange. 


The Government continued to give the 
top priority rating to expansion of pe- 
troleum production, rehabilitation of 
the railways, and increase in electric- 
power generation. 

National Oilfields Administration 
(YPF) received and was studying re- 
sponses to its solicitation for private 
capital offers to an amount of $250 mil- 
lion on long-term credits for equipment 
and specific drilling contracts. YPF an- 
nounced the receipt of many offers, but 
the terms and amounts of credit pro- 
posals were not revealed. 

In public. transportation, the most 
significant action was the Ministry of 
Transportation decision to raise from 
25 to 100 units, its “emergency” loco- 
motive purchase, on which bids closed 
in April. The Ministry began to issue 
letters of intent in July, although con- 
tracts were not yet signed. It is under- 
stood that the suppliers are giving at 
least 5-year payment terms. The 
Ministry also was studying bids re- 
ceived on a June tender for bids on 200 
diesel locomotives. 


. 
— 


The electric-power problem is com. 
plicated by the question of the place 


‘ foreign power companies should have in 


the industry. 


The Government reorganized the 
Cabinet in June, although it was indi- 
cated that the reorganization signified 
no policy change, 

Greater Autonomy Planned 


As one concrete move away from 
State economy, the Government an- 
nounced that private deposits, which 
hitherto have been held by the Central 
Bank, will be returned to commercial 
banks. Plans were also developing for 
granting a greater degree of autonomy 
to the Government banks, the national 
railways, the YPF, and the State-owned 
airlines and river fleet. Of further 
interest was the decision that the State 
enterprise, Industrias Aeronouticas 
Mecanicas del Estado (IAME) will with- 
draw from automotive production, 
leaving such activities to private enter- 
prise. 


A major economic decision of the Gov- 
ernment during the quarter and one that 
had strong general endorsement was ap- 
plication. for membership in the Inter- 
national Monetary Fund and the World 
Bank, 


The Central Bank announced that it 
had approved US$13 million of foreign 
investments since the beginning of the 
year covering a wide range of manufac- 
turing effort—chemicals, medicinal 
products, machinery, and freight cars. 
Applications for another US$26 million 
of investment were under study. There 
was no flood of foreign investment, but 
investment inquiries were clearly more 
numerous than they had been for many 
years.—U. S. Embassy, Buneos Aires, 
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COMMODITY NEWS 





Filter Cigarettes Make 
Large Gains in Germany 


Cigarette consumption in West Ger- 
many has risen about 40 percent since 
the German tobacco tax was reduced 
late in 1955. 

Monthly sales reached a record of 4 
billion cigarettes in May and June. Of 
these sales, filter cigarettes accounted 
for about 25 percent compared with 
only about 11 percent to 12 percent of 
smaller total sales in October last year. 
The outlook is for a still further in- 
crease in the proportion. 

The cigarette industry reportedly does 
not like this development, as it believes 
that profit margins are threatened by 
additional costs for the cellulose and 
cardboard required for the new filter 
types. 

Another development in the German 
tobacco market appears to be a mod- 
erately increasing preference for orien- 
tal-type cigarettes, which now account 
for about 18 percent of the market. , 

About 34 percent of German tobacco 
imports now come from Greece and 
Turkey and 44 percent from the United 
States. 

An output of 48 billion cigarettes is 
expected in West Germany this year, 
jcompared with 44.4 billion in 1955. The 
tobacco industry produced about 23.85 
billion cigarettes in the first half of 
the year, compared with 20.95 billion in 
the like period of 1955. 

Before the sharp spurt in demand for 
filter cigarettes, taste preferences on 
the German cigarette market were 
rather stable. About 80 percent of pro- 
duction is in the 8'4-pfennig, or US 
$0.018, class, and 16 percent ‘in the 
higher price range. The 7%4-pfennig, or 
$0.016, group appears to have lost some 
ground. Sales of so-called black ciga- 
rettes, which consist of 50 percent of 
domestic tobacco, is concentrated re- 
gionally and accounts for only about 
2% percent of the total market. 


Second Plant m Karachi 
To Assemble Automobiles 


The second automobile assembly 
plant, Ali Automobiles (Ford), was offi- 
cially opened in Karachi on July 23. 

At present the plant is limited to 
assembling the English Zephyr but will 
undertake the assembly of Consul cars 
in September. 

The plant is geared to produce two 
cars a day, although output could be 
more than doubled without additional 
equipment. Production in the initial 
stages presumably will be limited by 
import licensing rather than by plant 
capacity. It is reported that only 150 
automobiles will be assembled during 
a 6-month period, 
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German Still-Picture Camera Exports Up; : 


U. S. Purchases Show 18-Percent Decline. 


German exports af all still-picture 
cameras in the first quarter of the year 
recofded an increase of 19.3-percent in 
number but a 1 percent decline in value, 
as compared with the first quarter of 
1955, the Scientific Motion Picture and 
Photographic Products Division, Busi- 
ness Defense Services Administration, 
U. S. Department of Commerce reports. 


Shipments totaled 444,499 cameras, 
valued at 34,972,000 marks, compared 
with 397,128 cameras valued at 35,314,- 
000 marks, in the corresponding period 
of last year (1 German mark=US$0.- 
238). 

The United States is Germany’s lead- 
ing foreign market for still-picture 
cameras. Sales to the United States in 
the first 3 months totaled 54,207 
cameras, valued at 7,514,000 marks, 
compared with 66,576, valued at 7,157,- 
000 marks, in the like period of 1955, 
a decrease of 18.6 percent in quantity 
but a 5-percent increase in value. 

German exports of still-picture cam- 
eras are broken down into two classifi- 
cations—“Cameras for technical and 
scientific purposes,” and “Other cam- 
eras.” Exports of the former totaled 
803, valued at 990,000 marks, whereas 
in the similar period of 1955 they 





Newsprint Plant To Be 
Established in Pakistan 


The Pakistan Industrial Development 
Corporation has received governmental 
approval for the establishment of the 
first newsprint factory in the country. 

A site has been acquired at Khulna 
in East Pakistan, and construction is 
expected to begin within a few months. 

A Canadian firm, Sandwell & Co. of 
Vancouver, is acting as PIDC con- 
sultants for the project, and orders for 
the machinery are being placed with 
Canadian firms. 

Various woods from the nearby Sun- 
derban Forest will be used in making 
newsprint pulp. The factory, which will 
produce 23,000 tons of newsprint and 
12,000 tons of cheap printing paper an- 
nually, is expected to begin production 
by the middle of 1959. The total cost of 
the project is estimated at 115 million 
rupees, or US$24.15 million. 





A ceramics factory is to be estab- 
lished in the Qunduz area of Afghani- 
stan under an agreement signed between 
representatives of the Afghan Cotton 
Co. and the Japanese firm of Marubeni. 

The Marubeni company will hold 41 
percent of interest in the plant, prin- 
cipally through supplying machinery, 
but will also furnish some technical 
assistance, 


totaled 790, valued at 2,755,000 marks. 
The United States continued to be 
Germany’s principal market for scien- 
tific and technical cameras, although 
purchases declined in both quantity and 
value. Exports to the United States 
numbered 189 cameras, valued at 168,- 
000 marks, compared with 347 cameras 
valued at 2,112,000 marks in the 1955 
period. : 
German exports of “Other cameras” 
totaled 443,696, valued at 33,982,000 
marks and in the similar period of last 


year 396,338 cameras, valued: at 32,-. 


559,000 marks, an increase of 12 per- 
cent in number and 4.4 percent in value. 

The 14 principal foreign markets for 
these cameras, including the United 
States, took 65.9 percent of total ex- 
ports and represented 71.5 percent of 
value. The remainder was consigned to 
more than 75 foreign countries. 


ron Ore Deposits 
Found in W. Germany 


Large iron-ore deposits have been 
found in Western Germany in the area 
between Salzgitter and Gifhom, east 
Lower Saxony. 

They appear to be the second largest 
minette deposits:on the European Con- 
tinent, following those in Lorraine, ac- 
cording to a statement issued by the 
Government-owned A.G. fuer Berg und 
Huettenbetriebe in Salzgitter. The ore 
is reported to contain 25 to 30 percent 
iron and to be of “neutral” character 
as opposed to the “acid” iron ore ex- 
tracted in nearby Salzgitter. 

Although all figures are based entirely 
on the results of pilot drilling, the an- 
nual yield is estimated at 18 million to 
22 million tons of neutral iron ore, 
provided annual investments in the 
project amount to 1 billion marks (4.2 
German marks=US$1). Together with 
the 8 million tons of acid iron ore which 
will be produced in the Salzgitter area 
following completion of a current ex- 
pansion program, the east Lower Sax- 
ony area eventually may produce more 
than 25 million tons of ore annually. 

At least a decade will elapse, however, 
before the newly discovered deposits 
may be expected to pay off. Production 
must await the sinking of a 3,000-foot 
shaft and construction of a conveying 
plant with a daily 5,000-ton output, 
which are expected to take 10 years, 

Even with the eventual operation of 
the new mines at full capacity, however, 
the Federal Republic -still will require 





large imports of iron ore to supply the. 


constantly expanding German stee] in- 
dustry.—U. S, Embassy, Bonn, 
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U. S. GOVERNMENT ACTIONS 





U. S. and Brazil Agree on Aspects 


Of Economic, Financial Cooperation 


The Export-Import Bank has agyeed to consider, on the basis of 
Brazil’s general economic position and policies, the financing of U. S. 
goods and services for Brazil’s development program in the fields of 
power, air, and surface transportation, industry, and agriculture, in- 
cluding projects in both public and private sectors, the Export-Import 


Bank and Brazil’s National Develop- 
ment Bank and Development Council 
have announced. 


This agreement was reached following 
a series of meetings between the presi- 
dent and directors of the Export-Import 
Bank and a Brazilian Economic Mission, 
when the broad aspects of economic and 
financial cooperation between the 
United States and Brazil were discussed. 


The Brazilian delegation explained 
President Kubitschek’s program in de- 
tail and reviewed steps taken since his 
inauguration to improve the country’s 
monetary and financial situation. The 
Export-Import Bank and the Brazilian 
Economic Mission agree that the adop- 
tion of means capable of controlling in- 
flation is of even greater urgency and 
importance in view of the newly opened 
prospects of external financial assist- 
ance for President Kubitschek’s eco- 
nomic program. In the absence of such 
controls, inflation may greatly increase 
construction costs, delay completion of 
projects by diverting the economy’s 
basic resources to other uses, increase 
pressures on the balance of payments, 
and deprive the Brazilian people of the 
benefits to be expected from the de- 
velopment program. 

The Braziliari Government’s anti-in- 
flationary program includes curtailment 
of Government expenditures at all levels, 
restraint of credit expansion by the 
Banco do Brasil to the most essential 
needs, and reduction in deficit financing 
of Government-controlled public serv- 
ices through adoption of a more realistic 
rate policy. The Export-Import Bank 
was assured of the Brazilian Govern- 
ment’s determination to take additional 
steps required to further combat in- 
flationary tendencies and to place Brazil 
in a sound and strong financial position, 
including measures to strengthen its 
balance of payments through expansion 
of the flow of exports. It was agreed 
that all of these factors have an impor- 
tant bearing upon Brazil’s capacity to 
attract and absorb foreign investment 
and otherwise finance Brazil’s develop- 
ment program. 

The intention of President Kubit- 
schek’s administration to take steps de- 
signed to encourage the maximum in- 
vestment of private capital, both domes- 
tic and foreign, in Brazil’s future de- 
velopment was emphasized. 

The Bank has further agreed to make 
medium-term credits available, particu- 
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larly for capital equipment, to assist in 
financing purchases in the United 
States essential to the maintenance of 
Brazil’s current economic and industrial 


requirements. Application for such 
credit may be presented by U. S. sup- 
pliers or, inappropriate instances, may 
be originated by Brazilian importers. 
Recognition has been given to the 
debt service requirements over the next 
5 ‘years resulting from loans previously 
extended by the Export-Import Bank 
and other public and private institu- 
tions. Brazil is meeting promptly its 
payments under existing schedules and 
expects to be as punctual in the future 
in fulfilling its loan obligations. To 
minimize possible temporary adverse ef- 
fects of unforeseen contingencies, and 
with a view to preserving an adequate 
trade level between the two countries 
and favorable conditions for the imple- 


—$—. 


mentation of the development plan, . 


agreement has been reached that, with 
respect to certain payments falling due 
to the Bank, adjustment will take ef. 
fect in the event future dollar exchange 
availabilities should drop below levels 
recognized as essential to the mainte- 
nance of Brazil’s basic economic re- 
quirements. 


Also it was agreed~that the condi- 
tions of new long-term credits from the 
Bank for major development projects 
will provide that repayment of prin- 
cipal will be so scheduled as to assist 
Brazil to meet its other dollar payments 
over the next 5 years. 


The Export-Import Bank has author- 
ized a credit of $100 million to finance 
the purchase of U. S. equipment for re. 
habilitation of Brazilian Federal and 
State railways. Legislation aiming at 
the railways’ administrative reorgan- 
ization and coordination of their policies 
and operation under unified administra- 
tion by the Rede Ferroviaria Federal, 
S. A. is under consideration by the 
Brazilian Congress. Accordingly, the 
credit for the Federally controlled rail- 
ways will be made available under the 
supervision of the Rede Ferroviaria 
Federal, S. A. 

The Export-Import Bank and the 
Brazilian Economic Mission are in 
agreement that 


(Continued on page 23) 





President Kubitschek placed major 
emphasis on Brazil’s economic de- 
velopment when he reviewed in a 
radio speech the progress made in 
the first 6 months of his administra- 
tion. 

He announced plans for Export- 
Import Bank loan to Brazil. In dis- 
cussing the procedure agreed upon 
for the liquidation of the remaining 
balance of the $300-million bailout 
loan, he said that if “unforeseen con- 
tingencies” reduce Brazil's dollar 
receipts below preestablished limits, 
the payment period will be extended 
automatically without increasing the 
interest rate. 

The President also announced that 
negotiations had begun for the pur- 
chase by Brazil, under Public Law 
480, of 1.8 million tons of wheat in 3 
years, and that an agreement in prin- 
ciple had been reached which would 
make 85 percent of the cruzeiro 
payment available for financing proj- 
ects through the National Economic 
Development Bank, thus providing 
about 7 billion cruzeiros for the 
financing of large projects without 





President Kubitschek Emphasizes 
Economic Development 


incurring budgetary deficits or re- 
sorting to the issuance of currency. 

He stressed the importance to 
Brazil’s development of encouraging 
the investment of private foreign 
capital and stated that the Govern- 
ment was making a careful study of 
the legislation and regulations af- 
fecting the entrance of private capi- 
tal, whether in the form of invest- 
ments, loans, or credits. He said 
that, within a short time, a decree 
consolidating the pertinent laws and 
regulations would be issued, and that 
the Government desires to facilitate 
the entrance of foreign capital and 
would do everything possible to im- 
prove the investment climate. 

Brazil’s favorable balance of trade 
in the first half of 1956 resulted prin- 
cipally from heavy exports of coffee 
at good prices and from a stringent 
reduction in imports, he pointed out. 
Statistics for January-May 1956 show 
a net export balance of $119 million, 
and he predicted an export balance of 
$250 million for 1956, compared with 
$116 million in 1955 and a trade defi- 
cit of $71 million in 1954, 








improvement of the 
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mS. end ow 
(Continued from page 22) 

railways’ administrative structure is 
jmperative in order that they may 
utilize credit efficiently and operate on 
a satisfactory industrial basis, and wel- 
come the steps already taken by the 
Brazilian Government in submitting ap- 
propriate legislation to its Congress. 

The Bank announced also that it is 
prepared to extend credits up to $10 
million for the initial port rehabilitation 
program and up to $15 million for the 
acquisition and repair of dredging equip- 
ment. It was agreed that for the co- 
ordinated handling of the port-improve- 
ment program, a special agency should 
be established in Brazil with sufficient 
administrative and financial autonomy 
to supervise the several phases of port 
rehabilitation and operation. 

The Bank announced a credit of $15 
million to assist the Cia. Hidro-Eletrica 
do Sao Francisco, S. A., in purchasing 
U. S. materials, equipment, and services 
required in connection with its program 
to increase the capacity of its Paulo 
Afonso project on the Sao Francisco 
River. Payment of the loan will be guar- 
anteed by the National Development 
Bank. 

The Bank also announced a credit 
in the amount of $11.4 million for ac- 
quisition in the United States of addi- 
tional electric-power generating and 
transmission equipment for the Camar- 


gos-Itutinga hydro-electric project in 
the State of Minas Gerais. 

Representatives of the Bank also dis- 
cussed with the delegation Brazilian 
plans for highway construction and 
maintenance; agricultural development, 
including facilities for grain and cold 
storage and fertilizer production; re- 
gional reclamation and drought control 
projects of the Ministry of Transporta- 
tion and Public Works; general indus- 
trial development; development of min- 
eral resources; and the electric-energy 
program. 


The Export-Import Bank has had a 
continuing interest in Brazil’s industrial 
development and is giving careful atten- 
tion to the industrial production targets 
which are a part of President Kubit- 
schek’s development program. It is the 
Bank’s understanding that a major part 
of the industrial program is to be car- 
ried out by private enterprises, which 
may submit specific projects to the 
Bank for -financing. 

The mission discussed President Ku- 
bitschek’s plan to expand by 2 million 
kilowatts the installed capacity for the 
production of electric energy between 
1956 and 1960 and to initiate work on a 
further 3-million-kilowatt expansion to 
be completed by 1965. Brazil estimates 
that import requirements in all curren- 
cies will amount to approximately $300 
million for the power projects scheduled 
for completion within a 5-year period 
and another $100 million for projects to 
be initiated by 1960. 
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Farm Surplus Sales 
To Greece Enlarged 


A further agreement for the sale to 
Greece for local currency of various 
surplus agricultural commodities having 
a total value of $17.2 million, including 
certain ocean transportation costs, was 
announced by the Department of Agri- 
culture on August 8. 

The program’s commodity composition 
is approximately as follows, in millions 
of dollars: Cottonseed oil or soybean 
oil, $5.8; wheat, $5; feed grains, $2.8; 
nonfat dry milk, $1.1; and lard, $0.5. 
As in other agreements under Public 
Law 480, the sales will be made by 
private U. S. traders. 


The greater part of the sales proceeds 
in local currency will be loaned to the 
Government of Greece for economic 
development purposes. Most of the 
remainder is to be used for the payment 
of U. S. obligations in Greece and for 
financing international student ex- 
change. 


Nationalist China 
Buys Farm Surplus 


An agreement for the sale to Nation- 
alist China for local currency of several 
surplus agricultural commodities having 





_ a total value of $9.8 million, including 


certain ocean transportation costs, was 
announced by the Department of Agri- 
cultural on August 14. ; 


The program’s commodity composition 
is approximately as follows, in millions 
of dollars: Cotton, $5; dairy products, 
$1.5; tobacco, $1.7; and inedible tallow, 
$1. As in other agreements under Public 
Law 480, the sales will be made by 
private U. S. traders. 


The sale proceeds in local currency 
will be divided substantially between 
payment for U. S. uses in Taiwan, in- 
cluding market development projects, 
international exehange activities and 
other U. S. obligations, and outlays for 
common defense purposes. 





Imports of Badminton 
Rackets Under Inquiry 


An investigation of alleged unfair 
methods of competition in the import 
of badminton rackets has been insti- 
tuted, and a public hearing has been set 
for December 11, 1956 according to a 
Tariff Commission announcement, Au- 
gust 15. 


This investigation is under section 
337 of the Tariff Act, which authorizes 
the President to exclude articles from 
entry into the U. S. market when it is 
established that unfair methods of com- 
petition and unfair acts in their import 
or sale are substantially injuring an 
efficient American industry. 
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Duty on Tuberculosis 
Drug To Be Unchanged 


Acting on the Tariff Commission 
escape clause report of June 14 regard- 
ing para-aminosalicylic acid and salts 
thereof, in bulk form, drugs used in the 
treatment of tuberculosis, the President 
accepted the findings of the three Com- 
missioners who concluded that the 
domestic industry is not currently ex- 
periencing or threatened by serious 
injury from imports, and that no escape 
clause relief is necessary at this time, 
according to a White House release of 
August 10, 

The Commission’s 5 members were 
equally divided in their opinions. The 
other three members concluded that 
these drugs were being imported in such 
increased quantities as to cause serious 
injury to the domestic industry and 
recommended that the present trade- 
agreement duty rate of $0.035 a pound 
plus 25 percent ad valorem be increased 
to $0.05 a pound plus 35 percent. On 
chemicals of this type, the ad valorem 
portion of the duty is based on the 
“American selling price” of the similar 
competitive domestic article. 

As indicated in the President’s letters 
to the Chairmen of the Senate Finance 
and House Ways and Means Committees, 
in escape clause cases where the Tariff 
Commission is equally divided, the law 
authorizes the President to consider 
the findings of either group of Commis- 
sioners as the Commission’s findings. 

The President’s decision was taken, it 
is stated, after full consultation with 
the Government’s interested executive 
agencies, including the Department of 
Health, Education, and Welfare and the 
Office of Defense Mobilization. 


Finding of Hardboard 
Dumping Modified 


The dumping finding on imports of 
Swedish hardboard, issued 2 years ago, 
has been revised so as to exempt ship- 
ments from five specified exporting 
firms, the Treasury Department an- 
nounced on August 17. 

In August 1954 the Treasury an- 
nounced it had found, under the pro- 
visions of the Antidumping Act, that 
hardboard sales were being made by cer- 
tain companies in Sweden and were 
likely to be made to the United States 
at less than fair value, and that Amer- 
ican industry probably would be in- 
jured by the import of such hardboard. 
Since that time, special duties have 
been levied on all hardboard imports 


from Sweden to the United States at 
less than foreign-market value as de- 
fined by the Act. 

A restudy of Swedish pricing has been 
made by Treasury representatives at 
the request of the Swedish Government, 
It was found that five substantial hard- 
board mills were not selling their prod- 
ucts to the United States at a dumping 
price, and their shipments therefore are 
to be entered and assessed in the nor- 
mal manner herafter. 





The law authorizing the Government 
to participate in international trade fairs 
and to help finance tours abroad of cul- 
tural, artistic, and athletic performers, 
signed by the President on August 1, 
was Public Law No. 860, 
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Foreign Commerce Weekly 
Subscription Form 


Please enter my subscription for Foreign Commerce Weekly at 
$4.50 a year. ($1.50 additional for foreign mailing.) 
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Mail to the nearest U. S$. Department of Commerce Field Office, or 
to the Superintendent of Documents, Government Printing Office, 
Washington 25, D. C. Enclose check or money order payable to the 
| Superintendent of Documents. 
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